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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 


VOL. 84 DECEMBER 5, 1945 NO. 23 


THIS WEEK 


1.B.A. at Annual Convention Prepares for Record Financing............. 


Year-Bad Tax Tiines for the Thvester. 


How Soon Will the Building Boom Start?.............................. 


3 
4 
5 
Readjustment Puts B. & O. on Sound Basis............................. 6 
7 

9 


Amer, Chicle Gabriel Company National Acme 

Amer. Rad. & Stand. San. Keystone Steel & Wire Skelly Oil 

Amer. Tel. & Tel, Lehigh Valley Coal Webster Tobacco 
Arnold Constable Lone Star Gas Western Maryland Rwy. 


EACH WEEK 


News and Opinions on Active Stocks....................0cceeeeeeeeeees 


Published Weekly by 
GUENTHER PUBLISHING CORPORATION 
86 Trinity Place, New York 6, N. Y. 


LOUIS GUENTHER, PRESIDENT AND PUBLISHER 


Henry L. Vonderlieth, Executive Vice President—H. D. Guenther, Vice President 
—Richard J. Anderson, Vice President and Managing Editor—Weston Smith, 
Vice President and Business Editor—Ralph E. Bach, Vice President and Direc- 
ter Portfolio Supervision—Arthur E. Voss, Treasurer—F. D. Hanse, Secretary 


EDITORIAL STAFF é' 


George E. Andresen—Guy E. de Lagerberg—P. Dewhurst—Winthrop G. Dyer— 

Theodore K. Fish—Allan F. Hussey—W. Sheridan Kane—Robert H. Maurer— 

Winthrop Parkhurst—Anton L. Schurk—Daniel A. Williams—F. J. Winten 
—John S.:Wood 


ADVERTISING REPRESENTATIVES 


Chicago: Irving V. Koch Company, 64 East Lake Street (Phone: State 5224) 
Los Angeles: Brand & Brand, 1052 West Sixth Street (Phone: Michigan 1732) 


GENERAL INFORMATION FOR SUBSCRIBERS: Annual 
subscription rates. United States, Mexico, Cuba, Central and 
South America (except British Honduras and the Guianas), $15 


a year; Canada and all other countries, $17. FOR CHANGE IN 
ADDRESS subscribers should give both the old and new ad- 
dress, this notification to be sent two weeks before the change 
MEMBER OF is to take effect. The FINANCIAL WORLD is copyrighted 
1945, by the Guenther Publishing Corporation. Reproduction in 
THE aupit Whole or in part prohibited except by permission of the pub- ,;yjvestMENT 
lisher. Newsdealers and bulk sales supplied by American News 
BUREAU oF Company. Entered as second-class matter October 22, 1906, at AND BUSINESS 
the United States Post Office of New York, N. Y., U.S.A., 
under Act of Congress of March 3, 1879, Printed in U.S.A. wEEKLY 


AMERICA’S 


CIRCULATIONS 


Now! Get COPIES of 
Anything, in a Jiffy! 


.. Right in your own office! New low- 
cost, error-proof method saves time, 
4 typing, drafting and checking 


mazing New Unit — 


*APECO 
PHOTOEXACT 
= Copies anything 
written, typed, 
printed, drawn, 
t photographed 
even if on 

both sides! 


CONTRACTS (over 100 others) 

Make accurate permanent copies of 
anything at 1-a-minute speed—for less than 
the price of a phone call! No darkroom or 
technical knowledge needed. Anyone can 
operate APECO—‘“‘America’s Most Widely 
Used Photocopy Equipment.”’ 

Get full information, TODAY! 


AMERICAN PHOTOCOPY EQUIPMENT CO. 
2849 N. Clark St., Dept., LN125 
Chicago 14, Ill. 

Send, without obligation, your 20-page illus- 
trated book on Photocopying and its savings 


Public” Library...... 
crrvesrare. Detroit, Michy | 


How to Obtain 
Income from Equities 


Select from 42 consistent dividend 
paying stocks of strong, old com- 
panies. 

Information sent on request only 
to investors writing on business 
or personal letterhead. 


PUTNAM & CO. 


6 Central Row, Hartford 4, Conn. 
em Members New York Stock Exchange 


555 

Copies upto 

Also continuous 4 
: 

LETTERS, VALUABLE PAPERS, INVOICES, CHECKS, ne 

GRAPHS, STOCK REPORTS, RECORDS, CLIPPINGS, oe 

NAIL COUPON Now: 

for this FREE book Byway 2 

10-11 
14 
15-18 1 

16-17 

18 

20-21 | 

22 

27 

32 

3 

‘Taeoporr L. TURNEY 4 

/ AR r\ Stockholder Relations __ 

Recapitalizations 

__Reorgunizations 

eg 

141 Broadway, New York 

: 

ae 


SUPPORT THE 


* Sth * 
VICTORY LOAN 


Katy’s 75 years are packed with 
pioneering . . . a stirring saga of iron men blazing 
an iron trail to a new frontier. This year the Katy 
celebrates the Diamond Anniversary of that day 
75 years ago when two flimsy rails first pushed 
their way from the north into Indian Territory 
and the great Southwest. 


But for both the Katy and the Southwest there 
is more pioneering ahead than behind. A greater 
destiny is still to come... greater cities lifting 
monuments of steel and stone to the skies... 
greater industries pouring forth the goods of 
peace ...a greater people, loyal to Southwestern 
tradition, carrying the glory of “God’s Country” 
to greater heights. 

All these served by a great railroad ... the Katy 


of the Future! Today the Southwest's “Home Town 
Railroad” is geared to project its 75 years of 


pioneering into a train of even more prosperous 
Tomorrows ...a completely modernized trans- 
portation system with all equipment in apple-pie 
order...ultra-modern streamlined passenger 
trains and diesel freight locomotives soon to 
come...hundreds of new automobile, hopper 
and freight cars now building, and a young, 
vigorous, experienced personnel, from top execu- 
tives to call boys, with the pioneering urge strong 
in their veins, eager to make the future of both 
road and region greater than the past. 


Yes, big things are “cookin’” on the Katy... 
bigger than have ever come out of the past... 
a new and greater Southwest 

served by anew and finer Katy. 


When you ship or travel 
to or from the South- 
west, remember Katy. 


719 ~ 
MISSOURI * KANSAS* TEXAS RAILROAD SYSTEM 
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he outstanding problem in do- 

mestic finance is inflation. For 
10 years we have cried “‘Wolf! 
Wolf !”—half thinking the wolf would 
never come. The plain fact is: In- 
flation is here. 

Indeed, it has been here for some 
time. The first signs are painless, 
even pleasant. Stock market quota- 
tions afford popular reading. Bank- 
ers watch their mounting deposits 
with a glow of pride, forgetting their 
competitor across the street has en- 
joyed the same growth. By the end 
of next year and before the Govern- 
ment debt can reach its peak, we 
shall likely have aggregate deposits of 
$160 to $200 billion in our banks 
compared with $59 billion in 1929. 

Everyone is so busy grinding his 
own axe and explaining his own posi- 
tion he may lose sight of the picture 
as a whole. Capital and business 
want lower taxes, less restraints, 


Harris, Ewing 


Charles S. Garland 
New President, 
Investment Bankers Association 


DECEMBER 5, 1945 


The Road Ahead— 


Varied are the problems facing the country. And courage 
will be needed for their solution, according to the retir- 
ing president of the Investment Bankers Association in 
an address (of which this is a condensation) before the 

_organization’s 34th Convention at Chicago, November 26 


By John Clifford Folger 


more profits. Labor wants higher 
wages. Politicians want pleased and 
happy voters. Quick and easy profits 
are giving investors an unhealthy 
flush. Advertisements “This is a 
speculation” seem to do the trick. 
Everyone goes along with the crowd. 
There is danger in this situation. The 
storm signals are out. Inflation feeds 
on appeasement. 


Future Fears 


Strangely, fears for the future run 
in two directions. Some express con- 
cern over deflationary tendencies just 
around the corner. Now it’s true we 
may get the mumps next fall, but 
right now we are exposed to measles 
—and this is our present problem. 
Let’s get over the measles and then 
take on the mumps. 

The following points relate to in- 
flation remedies : 

(a) For 150 years the best invest- 
ment in the world has been a U. S. 
Government Bond—the purchase of 
war bonds by individuals is an oppor- 
tunity for the investor and a cure for 
inflation. 

(b) Inflation cannot flourish where 
production is great. If we can elimi- 
nate work stoppages and get our 
plants into full operation the inflation 
problem will be solved. 

(c) The average banker is afraid 
to mention labor for fear he will get 
his ears pinned back, but now is the 
time for every man to speak his piece. 
We all stand to win or lose. This 
country has the most effective labor- 
ing man in the world. He produces 
more, deserves more, and is a better 
all-around citizen than his counter- 
part in any other country on the 
globe. But he should look inflation 
squarely in the eye because he stands 


Harris, Ewing 


John Clifford Folger 
Retiring President, 
Investment Bankers Association 


to lose just like everyone else. Actual 
weekly earnings have about doubled 
since 1939. Real weekly earnings 
have advanced about 50 per cent dur- 
ing that time. Inflation can destroy 
those gains. 

Labor should pull in its horns on 
wages and get some goods on the 
shelves or the take-home pay won’t 
buy a thimbleful. Appeasing every- 
one defrauds everyone, especially 
those who live on wages or fixed in- 
come. 

Our public debt is now $263 bil- 
lion. By July 1, 1947, it probably 
will reach $300 billion. There are 85 
million bond buyers in this country. 
If we are to keep faith with them and 
remain solvent, the matter of a bal- 
anced budget must get past the talk- 
ing stage. We have had an unbal- 
anced budget since the second year 
of the Hoover administration. Our 
present unhealthy trend has been so 
long with us we think of it as normal. 
For 15 years we have been passing 
from one emergency to another. The 
Secretary of the Treasury, who really 
reverses the trend, will occupy a 
place in history with Alexander 
Hamilton. He will need the will to 
pay among the voters. He will need 
a Congress which can say “No” to 
pressure groups and increased ex- 
penditures. Thrift and solvency in 
Government will cure inflation and 
salve our financial woes. 

It is assumed our S.E.C. friends in 
Philadelphia will soon be moving 
back to Washington. Most officials 
like to be near headquarters. We 
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know people want someone to ride 
herd on us. That is O.K., but wher- 
ever those herdsmen may be we wish 
Congress would take time off and 
look at what has happened in 12 
years to the flow of investment capi- 
tal in this country. Certain changes 
are badly needed and especially in 
our registration procedure. 

Why is it small business wants and 
gets exemption from the registration 


regulations? Why do the big banks, 
the big insurance companies, the big 
buyers, and the big sellers of securi- 
ties want and get exemption? Why 
is there talk that foreign securities 
should be exempted? The answer is: 
people instinctively avoid red tape, 
delays and _ bottlenecks. Private 
placement has become the easy road 
around. Big buyers and big sellers 
get together and by-pass the present 


over-complicated registration proced- 
ure. Starting at almost zero, private 
placement has mounted and mounted 
until in 1945 it will reach nearly half 
of all financing. 

In dealing, with matters affecting 
the fate of nations, Churchill is al- 
leged to have said, “Put it on one 
page.” Yet we are required to reach 
Mr. Average Investor with sales 

(Please turn to page 24) 


Prepares for Record 


Broad expansion in corporation and munici- 
pal financing anticipated. SEC modifica- 
tions and future foreign loans discussed 


By Weston Smith 


hicago—The Thirty-fourth An- 
ihe nual Convention of the Invest- 
ment Bankers Association of America 
last week brought together the 
largest number of members who have 
convened since 1928. Over one thou- 
sand registrants gathered, including 
many newly discharged veterans, to 
consider the problems of peace: the 
trend of inflation, release of pent-up 
capital for private industry, prospects 
for interest rates, changes in SEC 
restrictions, training of young men 
in the field of finance and other mat- 
ters of similar import. 

Significant among the committee 
reports was that on Municipal Se- 
curities. Prices during 1945 again 
set an all-time record high with aver- 
age yields down to 1.35 per cent, 
against 1.59 per cent last year, 1.69 
per cent in 1943, and 2.14 per cent in 
1942—the record low was 5.69 per 
cent in 1933. Concern over the 
possibility that the RFC might enter 
the field of state and municipal se- 
curity financing in competition with 
_ private lenders was put to rest by a 
statement of Charles B. Henderson, 
Chairman of the Board of the RFC, 
who said, “Any fear or concern on 
the part of municipal bond dealers 
that the RFC is now about to start 
upon a policy of competing with, or 
encroaching upon private enterprise, 
is groundless.” 
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The report of the Federal Legisla- 
tion Committee revealed that new 
legislation was practically non-exist- 
ent during 1945, because of the war, 
but one amendment to the New 
Securities Act was gained: the in- 
crease in the exemption from regis- 
tration for new securities from $100,- 
000 to $300,000. 

One of the outstanding discussions 
of the week was the forum on inter- 
national finance, lead by Edward 
Eagle Brown, president of the First 
National Bank of Chicago, and 
Redvers Opie, economic adviser to 
the British Embassy and a member 
of the delegation from Great Britain 
to the Bretton Woods conference. 
It was agreed that large demands for 
loans to foreign countries are com- 
ing, and necessary safeguards must 
be set up to protect American in- 
vestors. It is expected that U. S. 
dollars will be required to finance the 
expansion of industries in Europe, 
but this money should be provided 
by private investors, and not by the 
taxpayers through Government loans. 

Among the important speeches 
during the convention were those by 
John W. Snyder, Director of Recon- 
version, and Senator Leverett Salton- 
stall, former Governor of Massachu- 
setts. Their discussions covered 
peacetime prospects for finance, taxa- 
tion trends and political prospects. 


Financing 


The ‘convention closed with the 
election of Charles S. Garland of 
Alex. Brown & Sons as president for 
the 1946 term. New vice presidents 
include Hazen S. Arnold of Braun, 
Bosworth & Co., Toledo; Julien H. 
Collins of Julien Collins & (Co, 
Chicago; Hal H. Dewar of Dewar, 
Robertson & Pancoast, San Antonio, 
Texas; Edward Hopkinson, Jr. of 
Drexel & Co., Philadelphia; and Lee 
M. Mimbert of Blyth & Co., New 
York. 


New Governors 


Governors-Elect for 1946-47 are as 
follows: Albert T. Armitage, Coffin 
& Burr, Boston; W. R. Barrow, 
Leary & Co., Shreveport, La.; Henry 
M. Bateman, Bateman, Eichler & 
Co., Los Angeles; James M. Dain, 
J. M. Dain & Co., Minneapolis; 
Mark C. Elworthy, Elworthy & Co., 
San Francisco; J. F. Fennelly, Glore, 
Forgan & Co., Chicago; W. S. 
Gilbreath, Jr., First Michigan Cor- 
poration, Detroit; Thos. Graham, 
Bankers Bond Company, Louisville; 
Joseph T. Johnson, The Milwaukee 
Company, Milwaukee; Samuel D. 
Lunt, Hamlin & Lunt, Buffalo; 
Charles R. Merrill, Merrill, Turben 
& Co., Cleveland; Delmont K. 
Pfeffer, National City Bank, New 
York; J. R. Postlethwaite, Brush, 
Slocumb & Co., San Francisco; John 
Redwood, Jr., Baker, Watts & Co., 
Baltimore; C. Newbold Taylor, W. 
H. Newbold’s Son & Co., Philadel- 
phia; Albert W. Tweedy, H. C. 
Wainwright & Co., Boston; Adolph 
E. Weltner, A. E. Weltner & Co., 
Kansas City; and Frank A. Willard, 
Reynolds & Co., New York. 
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Year-End Tax 


Hints 


For the Investor 


Investment factors should be given greatest con- 
sideration in determining purchase and sales policy 
—but the tax angle should be examined also 


Ithough it is natural to attempt to 
A end the year with as favorable a 
tax situation as possible, by year-end 
sales to establish a loss or to balance 
previously realized gains, the recently 
enacted Revenue Act of 1945 provides 
additional factors to he considered this 
year. But before attempting a tax 
saving by the sale of securities or 
postponing their sale for the same 
reason, the investor should consider 
his general investment position, for 
other factors may outweigh any pos- 
sible tax benefit. Of course it may 
be possible to realize a tax saving and 
improve the investment position at 
the same time, but to act on the basis 
s of the tax factor alone may have 
costly net results. 


Capital Assets 


Stocks, bonds, notes, warrants and 
options are classified by tax law as 
capital assets which, on being sold, 
are reported on the basis of the length 
of time held. If such assets have 
been held for more than six months, 
only 50 per cent of the actual gain or 
loss is reported as a long term trans- 
action; whereas, if held for six 
months or less, the transaction is a 
“short term” one, and the entire gain 
or loss is taken into account. This 
distinction must be borne in mind. 

The law also provides that indi- 
vidual ‘investors may deduct up to 
$1,000 of the excess of their capital 
losses over capital gains from other 
income reported for the year—and, 
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if there is an unused balance, it may 
be carried over for the five succeed- 


‘ing years to be applied against net 


capital gains and other income in the 
same manner. 

The new tax law, which affects tax 
rates on income taxable in 1946, will 
reduce an individual’s tax approxi- 
mately 10 per cent. Accordingly, the 
investor, in addition to considering 
his 1945 tax position, must weigh the 
advantage of deferring until 1946 the 
sale of securities in which he has a 
paper profit. With higher tax rates 
applicable this year, the tendency 
should be to postpone the receipt or 
accrual of income or capital gains 
wherever possible and to offset real- 
ized gains in 1945 by the sale of se- 
curities which would create a capital 
loss. For this purpose in particular, 
one should not overlook a capital loss 
that has been carried over from pre- 
vious years, or a short term sale re- 
sulting in a loss which can be claimed 
in full. 

Generally a profitable investment 
held for less than six months by an in- 
vestor in the high income bracket (with 
surtax net income over $16,000) 
should be retained for more than six 
months, even if in the meantime the 
security should decline somewhat in 
price, because the alternative tax pro- 
viding an effective rate of 25 per cent 
on long term gains will allow the 
retention of a greater amount of 
profit. An investor having a paper 
loss in one stock and a paper profit 
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in another would find it advantage- 
ous to realize the profit, if he has 
capital losses to offset it; but the loss 
should be realized in the event there 
are taxable gains which can be re- 
duced in whole or in part. Even if 
the capital loss is not completely used 
this year, the high fax rates justify 
its application to whatever extent 
needed; the unused portion may be 
applied to 1946. 

On the sale of a portion of shares 
of a stock purchased at different 
times and at different prices, the pre- 
sumption that the first shares pur- 
chased are the first sold may be over- 
come by specifically identifying the 
shares sold. An investor may secure 
a tax advantage in reporting the sale 
of the more recently purchased shares 
which might result in a smaller tax- 
able profit or in a fully deductible 
short term loss. 


Taxable Gain 


An investor who has a capital loss 
carry-over from a preceding year 
should consider selling capital assets 
which would create a taxable gain 
equal to the carry-over. The profit 
so realized would be tax free and the 
security sold at a profit could be re- 
purchased immediately, creating a 
higher cost basis; thereby the in- 
vestor would be placed in a more 
favorable tax position regardless of a 
future rise or fall in the value of the 
security. 

The “wash sale” rule that no de- 
duction is allowed for any loss on the 
sale of securities, when the investor 
purchases substantially identical prop- 
erty within 30 days before or after 
the sale, does not prevent an addition 
of the loss to the purchase price of 
the new securities in determining © 
gain or loss upon a subsequent sale. 
Nevertheless it may be possible for 
an investor, wishing to retain his in- 
vestment position, to deduct the loss 
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arising from a sale and immediately 
purchase another security issue of the 
same company. To do this the new 
stock or bond purchased must be 
substantially different—if stock is 
switched for stock, the voting rights 


of the two issues must vary; if bond 
holdings are changed, the newly ac- 
quired issue must have a different 
interest rate, issue and maturity date. 

An investor should not overlook 
deductible investment expenses which 


Readjustment Puts Sound Basis 


Recent court approval relieves headaches in 
heavy early maturities. Here are particulars 


T he “voluntary plan for modifica- 
tion of interest charges and ma- 
turities” placed in effect by The 
Baltimore & Ohio Railroad Com- 
pany early in 1939, was designed as 
a temporary sglution to the com- 
pany’s financial problems. That which 
was approved by a Federal court 
last month, with minor modifications 
not necessary to submit either to the 
ICC or to security holders, affords a 
longer-term solution. 


Original Plan 


Even under the original plan, this 
system had some $332 miilion (58 
per cent) of its $573 million long- 
term debt scheduled for maturity 
within a decade, when it submitted 
the current program during 1944. 
With the end of the war approaching 
and destined to bring substantial 
contraction of traffic, revenues and 
earnings, the current readjustment 
plan was particularly timely. Under 
the new set-up, maturities within a 
decade would have added up to but 


$29 million (5 per cent of total 
long-term debt), mostly made up of 
equipment trust certificates. 

As has already been observed 
(FW, July 4), Baltimore & Ohio is 
a good earner in average years. This 
is clearly demonstrated in the 1944 
and ten-year calculations of disposi- 
tions of earnings under the new 
structure, presented herewith. What 
the readjustment plan accomplishes, 


then, is not so immediately important 


as it bears upon the placing of cer- 
tain obligations on wholly or par- 
tially contingent interest’ bases, as in 
the extensions of debt maturities by 
as much as fifty years and particu- 
larly the funding of $84.6 million 
matured obligations to the RFC in- 
to collateral trust bonds not due for 
twenty years. Given reasonably sat- 
isfactory earnings in the meanwhile, 
these deferred maturities may be 
handled without undue difficulty. 
Operating in this direction are cer- 
tain provisions of the new plan. Sink- 
ing fund provisions, for example, re- 


Treatment of Affected B. & O. Bonds under Plan 


Present Issues Hi’ill be Exchanged for New Issues Contingent 
Amount Interest 
$76,922,350 Ist, 4s, 1948 Ist “A” 4s, 1975 None 
67,826,500 Ist 5s, 1948 Ist “B” 5s, 1975 1% 
37,286,500 Southwestern Division Southwestern Division 
Ist 5s, 1950 Ist “A” 5s, 1980 1A% 
36,798,000 P’bgh., Lake Erie & W. Va P’bgh., Lake Erie & W. Va. None 
ref. 4s, 1951 ref. “A” 4s, 1980 
10,028,700 Toledo-Cincinnati Div. Toledo-Cincinnati Division None 
Ist lien & ref. Ist lien & ref. 
“A” 4s, 1951 “D” 4s, 1985 
48,989,000 Ref. & gen. Ref. & gen. *3% 
“A” 5s, 1995 “G” 5s, 1995 
29,218,500 Ref. & gen. Ref. & gen. *3.6% 
“C” 6s, 1995 “J” 6s, 1995 
22,390,000 Ref. & gen. Ref. & gen. *3% 
“D” 5s, 2000 “K” 5s, 2000 
22,041,500 Ref. & gen. Ref. & gen. *3% 
“F” 5s, 1996 “M” 5s, 1996 
61,906,000 Conv. 4%s, 1960 Conv. 4%s, 2010 All 
84,563,276 | RFC loans, 1944 Coll. tr. 4s, 1965 None 


*Secured contingent interest. 


may prove helpful in reducing taxes. 
These expenses include fees paid to 
advisory, tax, and security services 
and magazines, and the rental of a 
safe deposit box for safekeeping of 
securities. 


quire half of one per cent of the 
principal of the first mortgage, South- 
western Division, Pittsburgh, Lake 
Erie & West Virginia and Toledo- 
Cincinnati Division issues to be set 
aside out of available income before 
any contingent interest, for retire- 
ment of these issues. Of available net 
income after contingent interest, half 
must be applied to debt reduction, 
working capital or capital invest- 
ments, with the proviso that when all 
interest and guaranteed dividends to- 
tal less than $22 million, the pay- 
ment need not exceed $750,000. 


Capital Fund 


Available net income as referred to 
is after a cumulative capital fund of 
$5 million or 2% per cent of operat- 
ing revenues, whichever is greater, 
less depreciation of ways and struc- 
tures. This fund is, of course, ap- 
plicable to capital investments, with 
any unspent balance to be carried 
over to the following year’s available 
income. 


*Application of Earnings to 
Debt Adjustment Plan 


(Thousands of Dollars) 


Average 

1944 1935-44 

Avail. for fixed charges. . .$48,269 $42,092 
Avail. sec. conting. int.... 22,439 19,220 
Secured contingent int.... 3,854 3,854 
Avail. unsec. conting. int.. 18, 585 15,366 
Unsecured contingent int.. 4,023 4,023 
Balance for sinking fund.. 14,562 11,343 
7.28 1 5,671 


Bal. after fixed & conting. 7581 


Earned per preferred share $12.36 
Earned per common share 1.92 


*As calculated by Standard & Poor’s. 


Meanwhile, between the 1939 and 
1944 plans, over-all debt was reduced 
about $100 million and annual 
charges by some $5 million. The 
fact that Baltimore & Ohio still car- 
ries a relatively heavy debt holds its 
stocks in a speculative category. 
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How Soon Will the 
Building Boom Start? 


Residential construction is relied upon as one of the 
strongest factors to bring about general business 
expansion. Boom should be well advanced by mid-1946 


ased on the latest Bureau of the 

Census figures there are ap- 
proximately 35 million families in the 
United States, all of whom must be 
housed. The number is increasing at 
the rate of 450,000 a year. Allowing 
for replacements necessitated by fires 
and other damage, this means that 
480,000 new residential housing 
units must be provided each year, 
and when allowance is made for ob- 
solescence on the liberal basis of a 
complete housing turnover once in a 
century, the annual requirement runs 
up to around 800,000 new ae 
units a year. 


Yearly Average 


Not since 1927, however, when 
810,000 units were constructed, has 
the 800,000 figure been reached. In 
the five-year building boom of 1923 
through 1927 the yearly average of 
872,000 units exceeded requirements 
(1925 topped all years in history 
with 937,000 units), but in the latest 
15-year period for which full figures 
are’ available, 1929-1943, a yearly 
average of but 360,600 units was 
built, with the war years averaging 
much less than that. 

That, in brief, is why there is a 
housing shortage. It gives point to 
the general belief that a building 


boom lasting five to ten years is at 


hand and that it will prove one of ° 


the most potent factors in sustaining 
a general business expansion. Cur- 
rent progress may not yet be note- 
worthy but there are ample indica- 
tions that present difficulties are in- 
cidental and do not threaten the pro- 
gram itself. 

_ Lumber shortages, scarcities of 
other materials, and insufficient labor 
are the principal present obstacles to 
building activity assuming boom 
proportions; weather conditions also 
must be reckoned with for building is 
an outdoor occupation, in its initial 
stages at least. By early Spring it 
is expected that building on a broad 
scale will be under.way, and by mid- 
year will be at the highest level since 
the ’20s. 

Present day activity is reflected 
not alone by construction in progress 
but in the increasing rate of new con- 
tracts. Because of the drop in indus- 
trial building and reduced military 
needs, new construction in 1944 fell 
slightly below $4 billion, against $7.9 
billion in 1943; maintenance and re- 
pairs also receded sharply from the 
1943 total of $3.8 billion. In the first 
nine months of this year, new con- 
struction topped the corresponding 
1944 period by 10.7 per cent and con- 


Twelve Leading Building Issues Compared 


1943 1944 1944 1945 1944 *1945 Price 
Amer. Radiator & Stand. San. a 51 $0.64  a$0.30 a$0.35 $0.40 $0.40 18 
Carrier Corporation ....... b1.73  b2.83 None None 32 
Celotex Corporation ........ bss b0.54 c0.24 0.49 0.50 0.50 20 
Certain-teed Products ....... 0.55 0.38 a0.31 .a0.39 None None 14 
Crane Company ............ 1.67 2.49 e2.03 €2.26 1.50 0.75 41 
Flintkote Company ......... 1.51 1.38 £1.08 £0.88 0.90 0.90 36 
Johns-Manville ............. 5.27 6.39 a4.55  a4.49 2.75 3.25 140 
Masonite Corporation ....... 22.04 91.69 cece 1.00 1.00 58 
National Gypsum ........... 0.50 042 a0.36 a0.43 0.25 None 22 
National Lead .............. 1.03 1.79 h0.60 h0.79- 100 1.00 33 
Ruberoid Company .......... 2.04 2.08 al.37 a1.32 1.25 0.75 46 
3.75 3.07  hi.58 h1.74 2.00 2.00 104 


* Declared or paid to December 1. 
c-Nine months ended July 21. 
October 7. g—Year ended August 31. 
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a—Nine months ended September 30. b—Year ended October 
e—Twelve months ended June 30. 
h—Six months ended June 30. 


f—Forty weeks ended 


F infoto 


tract lettings exceeded the prior 
period by 52.6 per cent. 

New construction this year is now 
estimated as approximately $5 bil- 
lion, with possibly $2 billion more in 
repairs and maintenance construc- 
tion. The removal of all major con- 
trols—revoked October 15—with the 
green light for all types of construc- 
tion regardless of purpose or cost, 
plus the assurance that the Govern- 
ment does not contemplate impos- 
ing ceiling prices on new housing, 
have released plans which encourage 
a 1946 program exceeding any year 
since the middle 1920s. 


Near Record 


The Department of Labor foresees 
building and maintenance construc- 
tion running above $15 billion a year 
for several years, beginning with 
1946, which would compare with an 
annual average of $13 billion for the 
prewar decade. This would top any 
year in history except the 1942 rec- 
ord of $17 billion which reflected the 
war-stimulated expansion of industry 
and of military establishments. Even 
the conservative F. W. Dodge Com- 
pany estimate places the expected an- 
nual average over the next several 
years as 820,000 units. 

The prospective boom centers 
mainly around residential construc- 
tion. The outlook for industrial 
building is somewhat vague, because 
of the estimated $15 billion surplus 
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of war plants and equipment whose 
future is as yet undetermined. In- 
dustry will absorb a proportion of 
the surplus, but it is faced none the 
less with the fact that many exist- 


ing plants are obsolete or in need of 
extensive reconstruction and maijn- 
tenance building. Commercial build- 
ing normally follows the lead of resi- 
dential construction, and while some 


expansion in this direction is indi- 
cated its extent is not yet easily ap. 
raised. 
Publicly financed building will 
(Please turn to page 25) 


Two Low Priced Dividend Payers 


Despite good records, the small scope and specialty nature 
of companies’ activities keep issues in inexpensive category 


he steady uptrend in security 

prices which has taken place in 
the past several years has lifted the 
majority of equity issues out of the 
low priced class regardless of their 
investment merit. Most of those still 
remaining in this classification repre- 
sent companies which either suffer 
from excessively large capitalizations 
or have poor records and prospects. 
In most cases, therefore, investors 
who are looking for a combination of 
reasonably assured dividend income 
with some prospects of capital en- 
hancement would do well to avoid this 
price range. 


Earnings Steady 


There are, however, exceptions to 
this general rule. Recent statistical 
data regarding two such issues appear 
in the accompanying tabulation. Both 
Pitney-Bowes and TelAutograph are 
comparatively small organizations 
whose earnings, while quite steady, 
seldom exceed $1 a share. Since 
both are engaged in highly spe- 
. cialized activities, investors are not 
prone to capitalize reported earnings 
at an unduly generous ratio and thus 
both equities are currently available 
at lower prices than many others 
which have less to recommend them. 

Pitney-Bowes is by far the leading 
factor in production of postage-meter 
machines and allied mailing equip- 
ment. Formed in 1920, the company 
has pioneered in the development of 
metered mailing systems, which have 
now been accepted in 72 countries 
throughout the world. In the United 
States, much the largest market, pos- 
tal revenue from metered mail did 
not equal $50 million annually until 
1934, 14 years after the device was 
approved, but passed $100 million 
only three years later and amounted 
to $189 million in the 1944 fiscal 


year, after twenty-five successive 
years of increases. Metered mail rev- 
enues equaled about 20 per cent of 
total postal revenues in the latest 
year, against only 4 per cent in 1929. 

These figures indicate a very 
strong secular growth trend in the 
use of the company’s products, but a 
corresponding expansion has not been 
evidenced by net earnings. The rea- 
son for this apparent discrepancy is 
the fact that a major portion of Pit- 
ney-Bowes’ income is derived from 
rentals on its meters, and rentals are 
computed on a time rather than a use 
basis. While this has prevented rev- 
enues from skyrocketing, it smooths 
out cyclical fluctuations, and accord- 
ingly the company has earned a profit 
in every year for at least the past 
two decades (previous earnings were 
not reported). 

Rental income has grown over the 
years and should continue to do so. 
And revenues from sale of the print- 
ing machines in which the meters are 
used should expand even more sharp- 
ly now that wartime restrictions have 
been lifted. Finances are outstand- 
ing, with cash more than double total 
current liabilities, thus suggesting 
continuance of a liberal dividend pol- 
icy. Even at present levels, which 
are the highest in fifteen years, the 
stock merits favorable attention. 

TelAutograph is another specialty 
enterprise depending heavily on rela- 
tively inflexible income from rentals 
rather than sales of its equipment, but 
favored by longer term growth pros- 


pects. In recent years, a new man- 
agement has been aggressive in diver- 
sifying products and outlets, and has 
placed more emphasis on outright 
sale rather than lease of its products, 
The company makes instruments 
for the electrical transmission of 
handwritten messages. About 80 per 
cent of the instruments installed are 
used for intra-plant communication. 
Formerly all instruments were leased 
for periods ranging upward from two 
years, and revenues were accordingly 
slow to reflect changes in the level 
of business activity. This has enabled 
the company to operate profitably in 
every year since 1922, at least. 


Major Income 


Lease rentals will provide the 
major portion of revenues for some 
time to come, despite the recent pol- 
icy of selling some instruments. The 
major change in policy has been the 
management’s attempt to develop new 
markets. For many years banks pro- 
vided more than a third of rentals and 
hotels about a fifth, but the company 
is attempting with considerable suc- 
cess to introduce its machines to in- 
dustrial and commercial users. These 
latter classifications accounted for 40 
per cent and 14 per cent, respectively, 
of the new business booked in the last 
half of 1940, and similar ratios no 
doubt prevail today. 

These new policies appear con- 
structive in their longer term impli- 
cations. Heavy cash needs for new 
machines to meet increased demand 
forced omission of dividends in 1942 
and 1943 (the only years since 1925 
without payments on the shares) but 
finances are now sound and continued 
dividends are in order. 


Two Low Priced Income Issues 


1943 


*$0.55 
0.76 


Pitney-Bowes, Inc. 
TelAutograph Corp. ........ 


*Fiscal year ended March 31 of following year. 


ended September 30. 


Earnings. 

Y 
1944 

*$0.53 +$0.25 +$0.26 

0.75 


+Six months ended September 30. tNine months 


Ind. 
Div. 


Recent Current 
Price Yield 


$0.50 14 3.6% 
040 10 4.0 


1944 1945 


10.54 +0.56 
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Pullman’s Sleeping Car 
Divestment Nearing 


Four bidders for sleeping car subsidi- 
ary have appeared. Proceeds of around 
$75 million will probably be invested to 


diversify parent company’s 


eparation of the sleeping car op- 
S erating division of Pullman Inc. 
from its car manufacturing business, 
which was ordered by the U. S. Dis- 
trict Court in Philadelphia in April, 
1943, has been long delayed. In re- 
cent weeks, however, a number of 
new developments have taken place 
which indicate early final action. 


Sale Action 


Last year Pullman announced its 
intention of complying with the court 
order by selling its sleeping car busi- 
ness to the nation’s railroads for 
$81.3 million, the cars to be operated 
by a railroad-owned company to be 
formed for the purpose. The pro- 
posed sale price included $39.1 mil- 
lion covering 609 modern lightweight 
cars optioned to individual roads, 
and $42.2 million for the remaining 
assets of The Pullman Company 
(the sleeping car subsidiary) to be 
sold to the railroads as a group. 

Last March 22 the court ruled that 
this offer was “ambiguous” and gave 
the company one year in which to 
divest itself of its sleeping car oper- 
ating business. Accordingly, Pull- 
man made an alternative offer to the 
railroads in May of this year (dis- 
closed to the court in August): to sell 
them its holdings of 99.99 per cent of 
the capital stock of The Pullman 
Company. 

Shortly thereafter, the Cleveland 
investment banking firm of Otis & 
Company and their associates, in- 
cluding Messrs. Young & Kirby of 
Chesapeake & Ohio proposed to buy 
the sleeping car business for $75 mil- 
lion. In its final form, this offer in- 
volved payment of $55 million cash 
and $20 million in notes to Pullman 
Ine. 

Next, a syndicate headed by Glore, 
Forgan & Company, another invest- 
ment banking house, stated its desire 
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activities 


to buy The Pullman Company at a 
price to be based on book value, and 
resell its stock to the public, install- 
ing .its own management. Third, 
Standard Steel Spring Company 
offered to buy non-optioned sleeping 
car assets for $40 million cash, with 
the understanding that individual 
railroads would exercise their options 
on the new equipment valued at 
about $35 million. 

Finally, on October 27, 22 rail- 
roads accounting for more than 80 
per cent of the nation’s sleeping car 
traffic accepted with some reserva- 
tions Pullman’s offer made earlier 
in the year, the price involved be- 
ing about $75 million. Under this 
plan, each road would acquire cars 
regularly assigned to its lines, pay- 
ment would be in cash, and carriers 
other than the original 22 would be 
expected to participate. 

Choosing among these offers will 
not be easy. Pullman itself would 
like to sell to the railroads—a nat- 
ural inclination considering that they 
are the customers of Pullman-Stand- 
ard Car Manufacturing Company, 


which will be its most important re- 


maining asset. Accordingly, Pull- 
man has asked the court to permit 
acceptance of the railroad offer. Pre- 
sumably, its wishes* will carry some 
weight. 

But many other interested parties 
must be heard as well. The court 
has the final say, and in addition the 
ICC would have to approve a sale 
to the railroads. The railway labor 
unions have intervened in the case, 
though their position has not yet 
been stated, and the states of Cali- 
fornia and Colorado have indicated 
that they intend to fight a transfer 
of the Pullman properties to the rail- 
roads. 

These states depend heavily on rail 
transportation, and believe that rail- 


road managements will not be pro- 
gressive enough to meet the increas- 
ing competition of buses and airlines 
with sleeping cars. 

This feeling is shared by the Otis 
group, which has announced its in- 
tention, if it is allowed to acquire 
the properties, of replacing 6,250 old 
cars with modern lightweight equip- 
ment. It is stated that this would 
provide railway car builders—includ- 
ing Pullman-Standard, the largest 
unit in the field—with over $500 mil- 
lion of new business. Just how The 
Pullman Company could finance 
such an expenditure is not clear; its 
1944 earnings, the best since 1928, 
amount to only 2.7 per cent of this 
figure. The fact remains that the 
Otis- Young-Kirby group believe they 
would be more likely to modernize 
the equipment than would the other 
bidders, and the roads affiliated with 
them—Chesapeake & Ohio, Nickel 
Plate and Pere Marquette — have 
filed a court petition opposing sale 
to the railroads. 

All four bidders, the Government 
and the labor unions were to file 
briefs with the court by December 
1; the bidders discussing the merits 
of their own proposals and arguing 
the demerits of the others, and Pull- 
man itself indicating why it prefers 
the railroad bid and analyzing the 
other offers. 


Company Prospects 


It is possible that final settlement 
may be somewhat further postponed 
by litigation. The end is in sight, 
however, and it is now possible to 
assess the prospects of Pullman Inc. 
with considerable accuracy. It ap- 
pears that the parent company will 
shortly be out of the sleeping car 
business, and in exchange will be 
some $75 million richer. 

Since the prices offered by the 
four bidders are substantially iden- 
tical, Pullman’s chief interest in the 
identity of the purchaser is in assur- 
ing its car building subsidiary the 
largest possible share of the largest 
possible volume of future railway car 
orders. The company apparently 
feels that it can obtain the largest 
portion of available future business 
(in freight car as well as sleeping 
car ‘manufacture) by favoring- the 
railroads. The Otis group and the 
states of California and Colorado 
believe that sleeping cars owned by 

(Please turn to page 26) 
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Ratings are from the FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, NOVEMBER 28, 1945 


Atchison B+ 

Around 109, this blue chip ratl -ts 
still reasonably priced on the basis 
of real earnings, and affords a liberal 
5.5% yield. (Qu. divs. at $6 am. 
rate.) Through August, 1945, earn- 
ings ran well ahead of last year’s at 
$12.66 vs. $10.27 per share. In the 
nine months ended September, how- 
ever, net declined to $7.62 from 
$12.20 per share. It is important to 
understand that the contrast is sim- 
ply the result of war-end bookkeep- 
ing adjustments. Electing to charge 
off against income the entire remain- 
ing defense facility amortization, it 
showed a $62.9 million increase in 
expenses and a corresponding $40.1 
million tax credit, for a net Septem- 
ber debit of $9.39 per share. Year- 
by-year comparisons should be better 
in the remaining months of 1945. 


(Also FW, June 27.) 


Bower Roller Bearing B 
Quotations around 58 reflect trade 
prospects; spread between bid and 
asked prices is usually wide. (Pays 
50 cents each in Mar., June & 
Sept., $1 in Dec., totaling $2.50 per 
annum.) With gross profits little 
above $2 million vs. $3 million a year 
before (interim sales not reported), 
but Federal taxes better than halved 
to $2.25 from $4.67 per share, earn- 
ings in the first three quarters of 
1945 held at $2.03 vs. $2.41 per 
share. September cash alone, at $2.5 
million, much more than tripled 
$768,806 total current liabilities. 
Company is an important producer of 
tapered roller and other bearings for 
automobiles, tractors, railroad equip- 
ment, aircraft, industrial machinery, 
roadbuilding equipment, etc. 


C. I. T. Financial B 

Qualifies as a peace beneficiary; 
quoted 53. (Reg. qu. divs. at $2 an. 
rate.) Earnings made a creditable 
showing even at last year’s low of 
$2.10 per share, as against $7.87 back 
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in 1941, considering the sharp three- 
year drop in auto liens (to $36.4 mil- 
lion from $448 million retail, and to 
$31.4 million from $605 million 
wholesale). They were helped by 
$573.7 million vs. $450.2 million fac- 
toring receivables and $1.48 vs. 72 
cents per share insurance, manufac- 
turing and miscellaneous income. 
This year’s first nine months re- 
turned $1.40 vs. $1.54 per share a 
year before, and doubled branch 
offices to 200. Next year should 
mark recovery despite competition 
from new sources and reduced inter- 
est rates. (Also FW, May 9.) 


Columbia Broadcasting H+ 

Price of 47 recognizes further 
growth possibilities. (Pays 40 cents 
each in Mar., June & Sept.; 60 cents 
in Dec., totaling $1.80.) Notwith- 
standing slightly higher revenues in 
the nine months through September 
than a year before, operating income 
was off $1.3 million (13.5 per cent). 
Net rose to $2.47 from $1.98 per 
share on the combined “A” and “B” 
stocks, resulting from a 58-cent net 
gain from disposal of a radio station 
and a reduction in income taxes to 


$2.87 from $3.49 per share. Com- 


pany has developed a “ghost-free”’ 
full-color television process, studio 
equipment for which is being made 
by Westinghouse Electric and receiv- 
ers by General Electric. 


Columbia Pictures C+ 

May be retained at 42 as a recog- 
nized speculation. (Paid 50 cents 
each in Sept., 1944 & 1945, 2“~% 
stk. in May; to pay 50% stk. Dec. 
29.) Incomplete preliminary report 
for the fiscal year ended June 30 dis- 
closed earnings of $4.43 vs. $4.89 per 
share in 1943-44. Pre-tax net 
receded $2.8 million (44 per cent), 


but taxes on income absorbed most 


of the shock, dropping $2.7 million 
(64 per cent). Further details await 
the final report, but working capital 


advanced to $21.7 million from $154 
million. The 50 per cent stock divi- 
dend to be paid shareholders of rec- 
ord December 14 will somewhat im- 
prove marketability. preferred 
stock refinancing, probably carrying 
4% per cent dividend rate, is 
planned. (Also FW, Dec. 13.) 


Emerson Radio C+ 

Representing leadership small 
home radios, stock is not unreason- 
ably priced at 23, in relation to de- 
veloped earning power. (Reg. qu. 
divs. at 60-cent an. rate plus 30- 
cent year-end last Dec.) President 
Abrams says “it does not appear pos- 
sible . . . to profitably produce radios 
within the price increase structure 
(10% to 15 per cent) released by 
OPA, even with the most efficient 
production facilities’ and predicts 
that the ruling that distributors must 
absorb the increase will affect pro- 
duction of low-priced radios. In 39 
weeks ended August 4th, net 
equalled $1.62 per share. No com- 
parison was released but in the fiscal 
year ended October, 1944, net was 
$1.82 after no less than $8.44 per 
share taxes on income. 


General Steel Castings, pfd. C 
' Has speculative possibilities, even 
at 119. (Paying $6, but $60 in 
arrears.) In the past 534 years, 
earnings after all costs, expenses and 
$23.3 million taxes but before depre- 
ciation and contingencies, totaled 
$17.9 million, and even reported net 
added up to $8.7 million; whereas 
dividend accumulations during a ten- 
year lapse amount to but $6 million. 
Cash earnings have reduced debt by 
$9.7 million (to $7.3 million) and 
raised working capital about $4.3 
million (to perhaps $10 million). 
The nine months through September 
netted $10.43 vs. $7.64 per share a 
year before but on the 1946 tax basis 
would have returned $20.82 vs. 
$20.34 per share. Recapitalization to 
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clear dividend accumulations has be- 
come much less remote. 


Hershey Chocolate 

Principal appeal at 87 is for divi- 
dend’ potentialities, but relative in- 
activity should be recognized. (Reg. 
qu. divs, at $3 an. rate.) In recent 
years, earnings have averaged over 
twice dividend requirements. More- 
over, the wartime growth in sales, 
some of which should be held, was 
hidden by mounting taxes. Thus, al- 
though the three quarters through 
September returned a reported $3.90 
vs. $4.04 per share a year before, 
results would have been closer to 
$7.80 vs. $7.25 per share on the new 
tax basis. Packaged chocolates and 
cocoas account for about 70 per cent 
of normal output. Shortages in ma- 
terials, especially sugar, have been 
disturbing but will eventually dis- 
appear. 


Mission Corp. — 

Now around 33, stock offers equi- 
tiles in Tide Water Associated and 
Skelly Oil at a 30% discount. (Divs. 
$1.25 each in Dec., 1944 & 1945.) 
Aside from a small producing prop- 
erty in Kansas (carried at $122,312 
and earning $86,985 last year, cov- 
ering nearly half Mission’s expenses 
and taxes), company simply repre- 
sents investments of 582,557 shares 
of Skelly Oil and 1,319,093 of Tide 
Water. Equivalent to 42/100 and 
96/100 of a share, respectively, for 
each of its own, these, equities have a 
market value of $46 per Mission 
share—$13 over recent quotations. 
Nine months’ net of 95 vs. 83 cents 
per share a year before excluded 
$3.11 vs. $3.01 equities in undis- 
tributed earnings after liberal re- 
serves, 


Newport Industries C+ 

Price of 33 anticipates sharp earn- 
ings improvement. (Reg. qu. divs. 
at 80-cent an. rate.) November, 
1944, and June, 1945, price ceiling 
lifts were factors in net earnings for 
the twelve months ended September 
equaling 91 vs. 79 cents per share 
a year before. Manpower continues 
short with domestic demand high and 
export markets reopening, but in- 
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creased mechanization is helping. 
Principal products continue to be 
naval stores (rosins, turpentines and 
pine oils) but diversification is gain- 
ing through synthetic camphor, ane- 
thol, terpineol, dipentene and _ iso- 
prene (synthetic rubber compo- 
nent); $2.5 million new construc- 
tion will increase capacity and initial 
ramie production is expected next 
May. Oil possibilities on company 
lands are indefinite. 


Outboard Marine C+ 

Favorable outlook is amply re- 
flected in price of around 29 for split- 
up stock. (Paid equivalent of 25 
cents each in Feb., May & Aug., 40 
cents in Nov., totaling $1.15.) Sales 


‘in the fiscal year through September 


may be under $30 million vs. $34 
million in 1943-44. Earnings have 
not yet been reported, but for the 
nine months through June _ they 
equalled $1.41 vs. $1.61 per share 
a year before (allowing for 2-for-1 
split in January), after $5.62 vs. 
$9.71 Federal taxes and 29 cents vs. 
$1.01 postwar reserve, etc. Delay in 
removal of Government equipment 
from company’s plants and frozen 
prices vs. rising costs are obstacles, 
but both should eventually be cor- 
rected. (Also FW, Jan. 3.) 


Penn.-Dixie Cement $7 pfd. C 

Stock is highly speculative at 90. 
(Last div., $2 im 1944; arrears 
totalled $99.75 Sept. 30.) Proposed 
recapitalization would exchange four 
new common shares for each $7 pre- 


No Telephone Calls, Please 


© insure prompt replies to in- 

quiries addressed to the FINAN- 
CIAL WorLp subscribers are requested 
to enclose a self-addressed stamped 
envelope with each inquiry. To facili- 
tate quick replies a special delivery 
or air mail stamp may be attached. 
Prepaid telegrams will be answered 
(collect) as soon as received; but 
no telephone calls, please. 


ferred and arrears, and each present 
common would get 1/10 share of the 
new issue and an option to purchase 
another 1/5 share at $20 between 
June 1, 1946, and May 31, 1949. On 
this basis, the preferred appears the 
better potential value. Despite a $4.69 
per share tax carryback credit, the 
September twelvemonth lost $3.87° 
vs. 90 cents a year before. Company 
should benefit from the impending 
building boom, but there would seem 
to be sounder cement participations. 


Socony-Vacuum B 

Continues among the soundest of 
the low-priced (17) integrated oils. 
(Reg. 25-cent semi-an. divs. suppl. 
by Dec. extras of 25 cents in 1944, 
15 cents in 1945.) Company’s in- 
térim reports are pre-adjustment es- 
timates ; for the nine months through 
September $1.10 was shown vs. $1.28 
per share earned a year before. 
Labor difficulties. during readjust- 
ment to peacetime business were fac- 
tors in the decline and in the reduced 
December extra dividend. Socony’s 
high credit was demonstrated re- 
cently by retirement of $64 million 
debenture 27s with a $50 million 
bank loan at 1.72 per cent, plus 
treasury resources. Although nation- 
wide, marketing is most important in 
the New England, New York and 
Pacific Coast areas. 


Young (L. A.) Spring & Wire C+ 

Past record necessitates specula- 
tive rating but outlook justifies hold- 
ing, at 29. (Reg. qu. divs. at $1 an. 
rate.) On the basis of the new 38 
per cent tax rate, company in the fis- 
cal year ended July 31, 1945, would 
have earned $5.87 vs. $5.22 per share 
in 1943-44, the latter before a 37-cent 
reconversion reserve; instead of 
$2.76 vs. $2.22 as reported, after the 
reserve. The prewar peak was $4.65 
per share in 1936. Company expects 
to recapture its former share of the 
automobile cushion and mechanical 
springs businesses and to increase 
sales to innerspring mattress manu- 
facturers—three plants have been ac- 
quired to expand in the latter direc- 
tion and a fourth will increase wire 
coat hanger output. © 
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into many billions. 


Evidence of that purchasing power is the $130 
billion or more in the people’s possession. 
is one side of the picture; there is another that is 
just as important and in which investors are directly 


concerned. 


The satisfaction of this tremendous backlog of 
buying power will require expansion of established 
industries and the development of new enterprises, 
and much of this will be done through financing 


Roll Call of I.B.A. Member Firms—Geo- 


i he opinion is widespread that we have ahead 
of us a period of unprecedented prosperity. 
It is a supposition founded on logic. A nation of 
140 million people, denied for nearly four years 
the purchase of many of the important aids to liv- 
ing, has dammed up a purchasing power running 


by the public. As a result, there can be expected 
a flood of new securities in the years ahead. 
The investing public will desire reliable infor- 
mation concerning those securities. It is a measure 
of prudence to “investigate before you invest.” 
This is elementary. It is for this reason that the 


Financia Wor brings to its readers a guide to 


This 


ance of investors. 


the sources of reliable information regarding new 
investments—a list of the members of the Invest- 
ment Bankers Association, an organization which 
was primarily formed for the protection and guid- 


If in doubt, or if you seek conservative advice 
regarding any security, get in touch with one of 
the members nearest you, who, we feel confident, 
will be only too pleased to serve you. 


ALABAMA 
Birmingham 
Hendrix & Mayes, Inc. 
Sterne, Agee & Leach 


ARIZONA 


Phoenix 
Refsnes, Ely, Beck & Co. 


Tucson 
Durand & Company 


ARKANSAS 
Little Rock 


Hill, Crawford & Lanford, Inc. 
Walton, Sullivan & Co. 


CALIFORNIA 
Los Angeles 


Bateman, awe & Co. 
Bayly (R. D.) & Company 
Bingham, Walter & Hurry 
Brashears (G.) & Co. 
Butler-Huff & Co. of Cal. 
California Bank 

Crowell, Weedon & Co. 
Douglass (Nelson) & Co. 


Fewel 


Co. 
Maxwell, Wy & Co. 
Miller (Revel) & 
Morgan & Co. 
Moulton (R.H.) & Co. 
Pacific Co. of Cal. 
Rath (H.G.) & Co. 
Security-1st 


s Angeles 
Staats (Wm. R.) & Co. 
Stern, Frank & —. 
Union Bank & Trust Co. of 
Los Angeles 
Wagenseller & Durst, Inc. 
Oakland 


Mason Brothers 

Stephenson, Leydecker & Co. 
Pasadena 

Miller (Geo. R.) & Co., Inc. 
San Francisco 


American Trust Compan 

Anglo California Natl I Bank 
of San Francisco 

Baker (H.R.) & Co. 

Bankamerica Company 

& S.A. 


Conrad, Bruce & Co. 

Crocker 1st Nat’l Bank 

Davis, Skaggs & Co 

Elworthy & Co. 

Hannaford & Talbot 

Heller Bruce & Co. 

Kaiser & Co. 

Lawson, Levy & 

Lundborg (Irving) & 

Mitchum, Tull 

Schwabacher Co. 

Shuman, Agnew & Co. 

Stone Youngberg 

Weeden & Company 

Wells Fargo Bank & 

ilson, Johnson iggins 

Witter ( ) & Co. 
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San Francisco 
Wulff, Hansen & Co. 


COLORADO 
Colorado Springs 


Hughes (E. W.) & Co. 
Boettcher & Company 
Bosworth, 
pLoushridge & Co 
Brown (Donald F.) & Co. 
Brown, Schlessman, 
Owen & Company 
Coughlin & Company 
Engle, Adams & Co. 
Garrett-Bromfield & Co. 
Int’l Trust Company 
McCabe, Hanifen & Co. 
Mullen (J. K.) Invest. Co. 
Peters, Writer & Christensen 
Scanlan (Earl M.) & Co. 
Sidlo, Simons, Roberts & Co. 
Stone, Moore & Company 
Sudler (Amos C.) & Co. 
Sullivan & Company 


CONNECTICUT 
Bridgeport 

Smith, Ramsay & Co., Inc. 
Hartford 


Cooley & 

& Co. 

Young (Lincoln R.) & Co. 
New Haven 


Bradley (Ed. M.) & Co., Inc. 

Scranton (Chas. W.) & Co. 

DELAWARE 
Wilmington 


Laird & Company 


DISTRICT OF COL. 
Washington, D. C. 


Auchincloss, Parker & 
Redpath 
erris, Exnicios & Co. 
Folger, rc. Inc. 
Goodwyn & Olds 
Henderson (Chas. M.) & Co. 
Lemon & Co. 
ackall & 
Robinson, Rohrbaugh & 


Lukens 

Wales (K.S.) & Co. 

FLORIDA 
Jacksonville 

Childress & Company 
Miami 

Morrison (A. B.) & Co. 
Miami Beach 

Atwill & Company 
Orlando 

Leedy, Wheeler & Co. 
Tampa 

Arries (D. E.) & Co. 

GEORGIA 
Atlanta 


Brooke, Tindall & Co. 
Citizens & Southern 


Atlanta 


National Bank 
Evans (C.A.) & Co. 
First Nat’l Bank 
Hilsman (J. H.) & Co. 
Milhous, Martin & 

McKnight, Inc. 
Robinson-Humphrey Co. 
Trust Co. of Georgia 

Savannah 


faome. Lane, Space & Co. 
rnedoe, Chisholm & Co. 


IDAHO 
Boise 
Wegener & Daly, Inc. 


ILLINOIS 
Chicago 

Allyn (A.C.) & Co., Inc. 
Amer. Nat’l Bank & 

Trust Co. of Chicago 
Ames, Emerich & Co., 
Bacon, Whipple & 
Baker, Fentress & Co. 
Baker, Walsh & Co. 
Ballman & Main 


Inc. 


Cty Nat’l Bank & Trust 
mpany of Chicago 
Clarke (John W.), Inc. 
Collins (Julien) & Co. 
Cont’! Ill. Nat’l Bank 
& Trust Co. 
emg, & Co. 
(Paul & Co. 
mpany 
Enyart, Van Camp & Co. 
Fairman (Fred W.) & Co. 
Farwell, Chapman & Co. 
First Nat’l Bank of Chic. 
First Securities 
Fuller (Wm. we & Co. 
Gibson (W.C.) & Co. 
Glore, Forgan & Co. 
Harris, Hall & Co. (Inc.) 
Harris Trust & —e Bank 
Hickey & Com 
Illinois (The) 
Kebbon, McCormick & Co. 
Martin, Burns & Corbett, Inc. 
Mason, Moran & 
Mather (Morris) & Co. 
McMaster, Hutchinson & Co. 
McNear (C. W.) & Co. 
Mitchell, putes & Co. 
Morris (Cha K.) & Co. 
Mullaney, ie & Co. 
Northern Trust Company 
Nuveen (John) & Co. 
O’Brien (John J.) & Co. 
O’Gara (Alfred) & Co. 
Patterson, land 
& Kendal 
Richardson 'D. T.) & Co. 
Riter Company 
Rogers & Tracy, 
sills, & Co., Inc. 
Speer (H.C.) & Sons 
Straus & Blosser 
Webber-Simpson & Co. 


Welsh, Davis & Co. 
Wittbold (John) & Co. 
Yantis (F.S.) & Co., Inc. 


INDIANA 
Indianapolis 
Indianapolis Bond & 
Share Corporation 
South Bend 


Harrison & Austin, Inc. 
McGann Securities Co. 


IOWA 

Davenport 

il & Company 
Goa Duncan & Wood 
White- Phillips Co., Inc. 
Iowa-Des Moines Nat'l 

Bank & Trust Company 

Murdoch, Dearth & White 


KANSAS 
Kansas City 

Com’! Nat’l Bank, Kans. 
Topeka 

Estes, Snyder & Co. 
Wichita 


Dunne-Israel Company 
Lathrop-Hawk-Herrick Co. 
Ranson-Davidson Ce., Inc. 
Small-Milburn Company 


KENTUCKY 
Lexington 

Van Hooser (J. D.) & Co. 
Louisville 

Almstedt Brothers 

Bankers Bond Co., Inc. 

Hilliard ( “¢° B.) & Son 

Lyons (W. L.) & Co. 

Moore (Berwyn T.) & Co. 


LOUISIANA 
New Orleans 


Dane 

ibernia Nat’l Bank 

Kingsbury & Alvia 

Lamar, Kingston & Labouisse 

Nat'l Bank of Commerce 

Nusloch, Baudean & Smith 

Scharff & Jones, 

Weil = Arnold 

Weil & Company 

White, Hattier & Sanford 

Whitney Nat’l Bank 
Shreveport 

Barrow, Leary & Co. 


MAINE 


Bangor 
Pierce, White & Drummond, 
Inc, 


Portland 
Gilman & Co., Inc. 
Payson (H. M.) & Co. 
MARYLAND 

Baltimore 
Baker, Watts & Company 


Baltimore 


Brown (Alex) & Sons 
Cahn — B.) & Co. 
Daly (Owen) & Co. 
Equitable Trust Co. 
Garrett (Robt.) wen Sons 
(E.R.) & Co 
acklubin, Legg & “Co. 
Maryland Trust Company 
Mead, Irvine & Co. 
Mercantile Trust Co. 
Middendorf & Co., Inc. 
Shriver (Gon, "& Co. 
Stein Bros. ‘ee 
Williams ic® T.) & Co., Inc. 


MASSACHUSETTS 


Boston 


Adams, Mudge & Co. 

Ballou, Adams & Co., Inc. 

Bond & Goodwin, 

Burgess & Leith 

Chace, Whiteside & Warren 

Childs, Jeffries & 
Thorndike, Inc, 

Coffin & Burr, Inc. 

Day (R. L.) & Co. 

Eaton & Howard, Inc. 

Estabrook & Co. 

First Boston Corp. 

First Nat’l Boston 

Hawkins (Robt.) & Co., Inc. 

Kennedy (F. Co. 

idder, Peabody & Co 
& Shafto, Inc. 
Merchants Nat'l Bank 


Newton (E. M.) & Co. 
Norwood (John K.) 
O’Connell & Co. 
Paine, Webber, Jackson 
& Curtis 
Parker (The) Corporation 
Preston; Moss 
Putnam (F.L.) & Co., Inc. 
hirmer, Atherton & Co. 
Second Nat’l Bank, Boston 
Tucker, & Co. 
Vance, Sanders & Co. 
Wainwright (H.C.) & Co. 
Whiting, Weeks & Stubbs 
Worcester 


Adams, Mudge & Co. 


MICHIGAN 
Detroit 
Baker, Simonds & Co. 


Bankers Trust Co., Detroit 
Comabell, McCarty & Co., 


ne. 

Commonwealth Bank 
Crouse, Bennett, Smith & Co. 
Detroit Trust Company 
First of Mich. Corp. 

Higbie (Carlton M.) Corp. 
(S. R.) & Co. 
McDonald-Moore & Co. 
Mercier, McDowell 


Parcells (Cha 
Roney (Wm. C. 
Sattley (H.V.) & 

Small (Sidney R.) 
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kins & mye Inc. 
Watling, Lerchen & Co. 


MINNESOTA 
Minneapolis 

ison- Williams Co, 
(C. S.) Company 
Dain (J. & Co. 
First Nat'l Bank 
Frank & Belden, Inc. 
Nat’l Bank 


& H 
pipes Jal Elwood 
St. Paul 
ldwell Phillips Co. 
‘Nat'l Ba Bank, Paul 
Kalman, Ca weil, In 
Park- Shaughnessy & 


& 
Rice & Co. 


MISSISSIPPI 
Jackson 
Lewis & Company 


MISSOURI 
Kansas City 


Baum, Bernheimer Co. 
Cit Nat’] Bank & 
al rust Compeny 

mmerce west 
Prescott, Wri Snider Co. 
Stern Bros. 


Weltner (A. E.) & Co. 


St. Louis 
Bitting & Com 
Bitting, Jones Ine. 
Boatmen’s Nat’l 
Dempsey-Tegeler & Co. 
Eckhardt-Petersen & Co. 
Edwards (A. G.) & Sons 
Fusz-Schmelzle & Co. 
Jones (Edward D.) & Co. 
Kerwin, Fotheringham & Co. 
B 

& Trust mpany 
Metropolitan St. Louis Co. 
Mississippi Valley Trust Co. 
Newhard, & Co. 
Reinholdt Gardner 
Simon (I. H.) & Co. 
Smith, Moore & Co. 
— Nicolaus & Co., Inc. 
Stix & Company 
& Co., Inc. 


Theis (Al & Inc. 
Walker (G.I 1.) & & Co. 
Wibbing (O. H.) & Co. 
NEBRASKA 
Lincoln 
First Trust Co. of Lincoln 
Omaha 


Burns, Potter & Co. 
Kirkpatrick-Pettis Co. 
Nat’l Co. of aha 
Wachob-Bender Corp. 


NEW HAMPSHIRE 
Manchester 
Straw (E. H.), Inc. 


NEW JERSEY 


Newark 


Rippel (Julius A.) Inc. 
Van Bros., Inc. 


NEW YORK 
Buffalo 


Hamlin: & Lunt 
Traders 
Trust 
Marine Trust Co, Buffalo 
Schoellkopf, Hutton 
Pomeroy, 
New York 


Allen & ray 

Allen (H.L.) & 

Amott, Baker & pa Inc. 
Arnhold & Bleichroeder 
Ashplant (F. B.) & Co. 
acon, Stevenson & 
Baker, Weeks & Harden 
Banigan (W. J.) & Co. 
Bankers Trust Company 


DECEMBER 5, 1945 


New York 


Barr Brothers Inc, 
Bear, Stearns & 


Bullock (Calvin) 
Phelps & Co., Inc. 

rust Com 
Chandler & 
Chase Nat’l Bank, N. Y. 
Chemical Bank & Tr. Co. 
Clarke Corp. 

rke 

Cohu & Torrey 
Cont’] Bank & Trust 
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Dillon, Read & Co., Inc. 
Discount Corp. of N. Y. 
Distributors Group, Inc. 
Dominick & Dominick 
Dominion Corp. 
Downss (Harry) & 
DuPont (Francis I.) & Co. 
Eastman, Dillon & Co. 
Eberstadt (F.) & Co. 
Idredge Co., Inc. 
Emanuel & Company 
Fahnestock & Co. 
First Nat’l | of N. Y. 
Fisk (Harvey) & Sons 
Fox (P. F.) Company 
Gary (Theo.) & Partners 
Georgeson & Co. 
Gibbons (G. B.) & Co., Inc. 
Glore, Forgan & 
Goldman, Sachs & Co. 
Goodbody & Co. 
Graham, Parsons & Co. 
Green, Elis & Anderson 
Guaranty Trust Co., N. Y. 


Hallgarten & Co. 

Hannahs, Ballin & - 
Harriman Ripley & Co., 
Hatch (Frederic H.) & GS 
Haupy (Ira) & Co. 
Hayden, Stone 


Harris, Upham & Co. 
Hemphill, Noyes & & Co. 
Herrman (Henry) & Co. 


Hettleman & Co. 
Hirsch & Company 
Holsapple & Co. 
Hornblower & Weeks 
& 
) & Co. 
Johnson (R. H.) & Co. 
Kean, Taylor & Co. 
Kidder (A. M.) & Co. 
Kuhn, Loeb & Co. 
Ladenburg, & Co. 
Lahey, Far, 

Lang (F. Co. 
Langley (W.C.) & Co. 
Lazard oo & Co. 
Lebenthal 

Lee Higginson Corp. 
Lehman Brothers 

Lewisohn how & 
(Carl M.), oades 


Co. 

Lord, Abbett & Co., Inc. 
Mabon & Company 
Mackubin, Legg & Co. 
Manufacturers Trust Co. 
Marks (Laurence M.) & Co. 
McDonnell Co. 
McLeod, Young, Weir, Inc. 
Melion Securities Corp. 
Merrill Lynch, Pierce 

Fenner & Beane 
Morgan (J. P.) & Co., Inc. 
Morgan Stanley Co. 
Nat’l City Bank, N. Y. 
Neergaard, Miller Co. 
N. Y. ne Corp. 


Nickerson (John) & 
Novotny ( 

Phelps, Fenn & Co. 
Pollock (Wm. E.) & Co., Inc. 


(R. W.) & Co. 
Reynolds & Co. 

Riter & Co. 

Rollins (E. H.) & Sons, Inc. 


Rothschild (L. F.) & Co. 
Salomon Bros. & Hutzler 
Saunders (Gordon) Co. 
Schlater, Gardner & Co., Inc. 
Schroder Rockefeller Co. 

-) & Co, 


Adams (E. M.) & Co. 
Blank 


New York 


Starkweather & Co. 
Stemmler & 

Stillman, Maynard & Co. 
Stone & Webster and 


Tucker, Anthony & 
Union 

& Co. 
& Co. 


White (J. G.) & Co., Inc. 
White, Weld & Co. 


Wood, Gundy & Co., Inc. 

Wood, Struthers & Co. 

Wood, Walker & Co. 
Rochester 


Bonbright (G. D. B.) & Co. 


NORTH CAROLINA 
Charlotte 

Dickson (R. S.) & Co. 

Interstate Securities Corp. 
Greensboro 

Burnett (Oscar) & 2 

Darst (Thos.) & Co 

Lewis (McDaniel) & Co. 
Raleigh 

Kirchofer & Arnold, Inc. 
Wilmington 

Ewing (Allen C.) & Co. 
Wilson 

Branch Banking & Trust Co. 


OHIO 
Cincinnati 


Field, Richards & Co. 

Fifth Third may Tr. Co. 

Hill & Com 

Lincoln Natl J Bank 

Provident Savings Bank 
Trust pany 

Seasongood & Mayer 

Walter, Woody & 

Heimerdinger 
Weil, Roth 
White (J. A.) & 


Cleveland 


Co. 
Co. 


Ball, Burge & Kraus 


Cent’l Nat’l Bank 
Curtiss, House & 
Emerson (H. L.) 
Fahey, Clark & 
First Cleveland 
Gillis, Russell & 
Hawley, Shepand 
Hayden, & 
oseph & Co., Inc. 
cDonald & Company 
Mericka (Wm. J.) & Co., 
Inc, 
Merrill, Turben & én 
Murch (M. H.) & 
Nat’l Cit Bank, chee 
Otis 


& Co. 
Quigley & Co., Inc. 
ge Stiver & Co. 
Societ r Savings in City 
of 
Columbus 
Ohio (The) Company 
Sweney 
Toledo 


Braun, Bosworth & Co. 
Collin, Norton & Co. 
Ryan, Sutherland & Co. 
Siler, Roose 

tranahan, Harris. Co. 


OKLAHOMA 
Oklahoma City 


Edwards (R. J.), Inc. 
Honnold (C. r) 


OREGON 
Portland 


enship, Gould 
ly, Inc. 


& Blake- 


. Singer, Deane & 


Portland 

Camp & Company 

First Nat’l Bank 

Fenton & Camp- 
ne. 


PENNSYLVANIA 
Philadelphia 
Battles Co., Inc. 


Clark (E. W. 
(C. C.) & Co. 
Corn Exchange Nat’l Bank 
& Townsend, r 
& Bodine 
Dougherty (A. W.) & Co. 
exel & Co. 


ins, Morris & Co. 
Fidelity - Philadelphia Trust 


First Nat'l 
Freeman (M. M.) my = “Ine. 
Graham, Parsons Co. 
Harper & Turner, Inc. 
Hopper, Soliday & Co. 
Investment Registry of Am. 
anney 

rause, Barrows & Co. 
Land Title Bank & Trust 


Company 
(W. H.) Son & 


Paul & Co., Inc. 

Pennsylvania Co. for Insur- 
ance on Lives and Grant- 
ing Annuities 

Phillips (S. K.) & Co. 

Rambo, Keen, Close & 


Kerner, Inc. 
Schmidt, Poole & Co. 
Sheridan, Bogan Co. 
Stroud & Company, Inc. 
Yeatman Co., 
Thayer, Baker & Co. 
Tradesmens Nat’l Bank & 

Trust Company 
Tyson (Warren Co. 
Wurts, 
Yarnall 

thea 

Applegate (George G.) 
Chaplin & Company 
Commonwealth Trust Co. 
Cunningham (S. K.) & Co. 
Farmers sit Nat’l Bank 
First Nat’l Bank, Pitts. 
Glover & Mac Tr, 
Grubbs, Scott & pany 
& Johnson 

ay, Richards & Co. 
Masten (A. E.) & Co. 
McJunkin, Patton & Co. 
Mellon Securities Corp. 
Moore, Leonard & Lynch 
Peoples-Pitts. Tr. 
Scott (James H.) & Co. 

& Scribner 

Thomas & Company 
Union Nat’l Bank, Pitts. 
Union Trust > Pitts. 


(Norman) & 
Young & Co., 
Sunbury 


Drass (J. H.) & Co. 
RHODE ISLAND 


Providence 


ones (Arnold W.) & Co. 
iller & George 


SOUTH CAROLINA 
Charleston 

Frost, Read & Simons, Inc. 

Kinloch, Huger & Co. 
Columbia 

Crawford (G. H.) Co., Inc. 
Spantanburg 

Law (A. M.) & Company 


TENNESSEE 
Knoxville 
Davidson & Co., Inc. 
Memphis 
First Nat’l 
Meeks (Gordon) & 


Union Planters Bank 
& Trust Co. 


Nashville 


American Nat’l Bank 
Bass (Jack M.) & Co. 
Bradford (J. C.) & Co. 
Commerce Union Bank 
Cumberland Securities Cor- 


poration 

Equitable Securities Corpo- 
ration 

Nashville Securities Com- 
pany 

Third Nat’l Bank 

Webster & Gibson 


TEXAS 

Dallas 
Beckett, Gilbert & Co. 
Callihan (Joe M.) 
Dallas Union Trust Co. 
First Bank 
Garrett & Co., Inc. 
Henry (Louis B.) 
James, Stayart & Davis 
O’Neil (Donald) & Co. 
Rauscher, Pierce & Co. 
Rupe (Dallas) & Son 
Texas Bank & Tr. Co. 

Fort Worth 


Edwards (Wm. N.) & Co. 
Galveston 

Mosle & Moreland, Inc. 
Houston 

Eddleman (R. N.) & Co. 

McClung & Knickerbocker 

Moroney, Beissner & 

Neuhaus & 

Rotan (Geo. V.) 

Snyder (A. W.) & 

(M. R.) Co. 

White (Chas. B.) & Co. 

San Antonio 

Dewar, Robertson & Pan- 

coast 

Dittmar & Company 

Funk (Creston) 

Pitman & Co., 

Roe & Company 

Russ & Company 


UTAH 
Salt Lake City 
Hogle (J. A.) & Co. 


VERMONT 


Brattleboro 
Vermont Securities, Inc. 


VIRGINIA 
Charlottesville 


Cassell (C. F.) & Co. 
Peoples Nat’l Bank 


Lynchburg 

Scott, Horner & Mason 
Norfolk 

Investment Corp. of Norfolk 
Richmond 

Craigie (F. W.) & Co. 

Davenport & Co. 


Mason-Hagan, Inc. 
Scott & Stringfellow 


WASHINGTON 
Seattle 


Foster & Marshall 
Grande & Co., 
Harper (W. P.) & 
Hartley Rogers & Pag 
Hemphill (Waldo) & Co. 
Hughbanks, Inc. 

arine at’ pany 
Pacific Nat’! Bank 
Pacific Northwest Co. 
Pratt (H. P.) & Co. 
Seattle-Ist Nat’l Bank, 
Seattle Trust & Savings 

Bank 

Spokane 

Nelson E.) & Co. 
Paine, Rice & Co. 
Richards = Blum, Inc. 


WISCONSIN 
Milwaukee 


Bingham, Sheldon & Co. 
Fox (Morris F.) & Co. 
wi 


nc. 


Milwaukee (The) Co 
Wisconsin (The) Co 


Blodget, Inc. at 

Swiss American Corp. ae 
Brown, Bennett & Johnson Taylor, Deale & Co. ee 

Bioren & Company 
Boenning & Company a 
Butcher & Sherrerd 
Van Ingen (B. J.) & Co. Cent’l-Penn Nat’l Bank a 
Vilas & Hickey 
Wertheim & Co. os 
4 
: 

Newburger & Hano 

0. 

Shields & Compan 
Smith, Barney & Co. Bes 


BANKERS We would, if we 
FACE BRIGHT could, give more com- 
FUTUR plete coverage to the 

Investment Bankers 
Association Convention held last 
week in Chicago, but space limita- 
tions and paper scarcity prevent us 
from doing more than touching upon 
its over-all picture. These high spots 
appear in the address of the retiring 
President, and in what our own 
representative at the meeting has 
written, as appearing in this issue on 
page 4. 

But for myself, I would like to 
outline briefly the vastly important 
function that these bankers will per- 
form in financing the expected post- 
war expansion of industry. 

Upon their shoulders will fall the 
responsibility for finding the millions 
of new capital that will be required, 
and it is needless for me to say that 
they will rise handsomely to this oc- 
casion as they have in the past. 

Yet this undertaking will be only 
a part of the constructive labor 
ahead of them. Just as important 
will it be for them to institute re- 
forms, not so much within their own 
organization as in the direction of 
severing the chains now constricting, 
by bureaucratic control the freedom 
of venture capital. Especially in 
need of reform is the cumbersome 
prospectus the SEC demands before 
new financing can be undertaken— 
a bulky document that not one out 
of a thousand investors takes the 
trouble to read. A much more 
simplified prospectus would serve the 
purpose equally as well. 

Not since the early twenties have 
our investment bankers faced such 
a bright future, especially in regard 
to finding the money among investors 
for what can be described as venture 


enterprises. 


In recent years, the development 
of new businesses catering to civilian 
needs has been held up by the war. 
Now, opportunities in that direction 
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are beginning to open up. In 1945 
investment bankers, as reported by 
retiring I. B. A. President Folger, 
have floated around $5 billion of 
securities, of which four-fifths were 
for refunding and one-fifth were 
new capital issues. Much of the re- 
funding is now completed; its place 
must now be taken by the great need 
for financing industrial expansion, 
without which full employment can- 
not be attained. 

It is a job that will call for the 
greatest skill on the part of the 
I. B. A. and in order to finish it 
successfully its members will need to 
have their work supplemented by an 
intelligent educational campaign 
among investors. As I have already 
stated, they are eminently qualified 
to make this undertaking successful. 


SPLITTING We are entering an- 
THE other one of those 
APPLE periods where our 

large corporations 
whose securities are selling in the 
market place in the high price 
brackets, are finding it advisable to 
split their stocks into a larger number 
of shares, so that their prices will be 
brought down within reach of the 
general public. Thanks in part to this 
process, the number of investors has 
tremendously increased. For in- 
stance, Chesapeake & Ohio back in 
1929 had 6,700 shareholders; today 
it has 79,900. 

This process of bringing the price 
level of their stocks down within 
reach of the average investor, so that 
corporations may widen their family 
of shareholders, will probably con- 
tinue at an accelerating rate. 

But the splitting of securities by 
no means increases equity of the 
shareholders, as so many uninformed 
investors seem to believe whenever 


such divisions are announced. Split- 
ting an apple into different parts does 
not change its total bulk, for upon 
putting the parts together you will 
still have the same old apple. 

But you can distribute more widely 
the divided apple than the whole 
fruit, and it is because of this that 
stock splitting has its decided advan- 
tages when sound investment princi- 
ples are followed. 


WHO After prolonged de- 
FIXED lay, Chester Bowles, 
THE PRICE? the OPA dictator, has 

revealed the prices at 
which his bureau will permit the sale 
of new cars for four of our leading 
automobile manufacturers, namely, 
Ford, Chrysler, General Motors and 
Studebaker. For three of them he 
has granted increases running from 
one per cent to nine per cent. The 
latter was given the more fortunate 
Studebaker, on the ground that that 
company did not raise prices to any 
extent in 1942. But with General 


‘Motors it is a different story— 


there Bowles cut prices 2% per cent. 

By what mathematical necromancy 
he reached his conclusion, Bowles 
has not revealed. The motor indus- 
try is one of our complex units. In 
face of such facts as that in the in- 
tervening years from 1942 to 1945 
wages and cost of materials have in- 
creased a great deal, these prices 
indicate that Chester has not been at 
all kind and considerate with his 
Nell. 

It hardly seems that he has acted 
on the suggestion of our leading 
motor executives, or with the guid: 
ance of the dealers, since they all 
express their dissatisfaction with his 
action. Then who really fixed the 
prices? We suspect that those who 
had a hand in it were our starry- 
eyed political planners. We have not 
heard the last of this situation, which 
on its surface is stamped with un- 
fairness in large capital letters. 
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A brightening of the labor skies would make it easier for 
the market to rise definitely above the old 1937 highs, a 
‘ performance that would undoubtedly bring in new buying 


” the midst of widespread industrial unrest and 
facing the prospect of further difficulties yet 
to come, it should occasion no surprise that the 
stock market finds itself unable to follow a con- 
tinuously rising trend. But it should be encourag- 
ing that, despite the unsatisfactory labor situation, 
prices on the whole have remained in the close 
vicinity of the year’s highs, and any number of 
individual issues have of course done considerably 
better. It seems obvious that if unfavorable news 
were going to have any more adverse effect than 
merely to keep prices in check, we would have wit- 
nessed a reaction of more significant proportions 
some weeks ago when the present labor situation 
first began to shape up. 


ne reason for the market’s refusing to take 
fright is the widely recognized inflationary 
implications of the current wave of wage demands. 


' And also is the fact that the longer the production 


of such eagerly wanted things as new automobiles 
and radios is held up the more this also will add to 
the inflationary background. 

here are sound arguments both for and against 

the Government’s easy money policy which was 
formulated by the Treasury to keep the cost of bor- 
rowing funds as low as possible. But the constant 
whittling away at interest rates that has gone on 
for well over a decade has proven very costly to 
those individuals who have depended upon savings 
bank accounts to furnish at least a portion of their 
income, for holders of life insurance policies be- 
cause of the way dividends have approached almost 
to the vanishing point, for institutions of all kinds 
which have depended for income from endowment 
funds invested in bonds or even preferred stocks, 
and for the “widow and orphan” sort of investor 
for whom nothing but the best grade bonds were 
regarded as suitable. 


B" that policy has very importantly helped one 
type of investor to profit handsomely, and that 
is the holder of good grade income stocks whose 
sharp price increases during the past several years 
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reflect in substantial part the low money rate in- 
fluence. And only a few days ago the head of the 
Treasury Department made it clear (in a public 
address) that the Administration intends to ignore 
suggestions that it might be a good thing if interest 
rates were lifted a bit. The policy of low money 
rates is to be continued, he stated, and the implica- 
tion is that they will be with us for a considerable 
further period to come. Thus the market is assured 
of the continuance of one of its most powerful 
factors of support. 


here has been little evidence of tax selling hav- 

ing had any effect on the market, and it is 
unlikely that operations of this sort will be much 
of a factor this year. In the first place, there is 
the fact that after nearly four years of advancing 
prices few investors will have any losses to take. 
Secondly, those having surtax net incomes of less 
than $16,000 (and who consequently would not use 
the alternative 25 per cent effective tax on long 
term capital gains) will find it to their advantage 
to postpone establishing security profits until the 
new year, when the lower rates on incomes become 
effective. 


he general market may continue for some time 

to back and fill around its present level, before 
the industrial group is able to rise above its peak 
of 1937 which stands as at least a psychological 
barrier. The rails already accomplished that feat, 
more than a week ago, and once the skies on the 
labor front begin to brighten somewhat the indus- 
trial average should find the going easier. 


here are sound grounds for the opinion that 

many stocks will move up a considerable fur- 
ther distance before reaching their peaks for the 
current cycle. But after such an advance as we 
have already witnessed conservatism in new pur- 
chases is clearly called for. And the further the 
advance goes, the more conservative should be the 
investor’s policy. 


Written November 29, 1945; Richard J Anderson. 
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Thumbs Down 


A little publicized aspect of the House Appropri- 
ations Committee’s paring down of the supple- 
mental appropriation bill was that it thereby turned 
thumbs down on funds designed for furtherance of 
the Administration’s public power plans, concern- 
ing which it said “the Government should not go 
into the business of constructing transmission lines 
to market power developed at Government dams.” 

In line with that policy, funds were disallowed 
for additional transmission lines and substations for 
the Ft. Peck project, aswell as for studies of power 
markets and transmission lines for the Missouri 
Basin project. And as for so-called multi-purpose 
dams (for power as well as flood control) the Com- 
mittee added it was “reluctant to recommend them 
without further inquiry into the merits of features 
not essential to protection against floods.” All of 
which should be good news to investors in public 
utility securities. 


To Expedite Rail Reorganizations 


Interest in railroad reorganizations has been 
stepped up by the action of Representative Chaun- 
cey Reed of Illinois, who has introduced into the 
lower House a bill calling for the immediate return 
to stockholders of railroads in reorganization whose 
average earnings over the past seven years have 
been sufficient to pay annual fixed charges. 

Earlier a resolution by Representative Reed de- 
manding a Congressional investigation of railroad 
reorganizations was referred to the Rules Commit- 
tee, where it probably will remain. The Reed bill, 
however, was sent to the Judiciary Committee of 
which Mr. Reed is a member and of which Repre- 
sentative Hobbs of Alabama is chairman. Mr. 
Hobbs is author of the Hobbs Bill which passed 
the House and is now before the Senate committee. 
The Hobbs measure would prevent the elimination 
of stockholders in railroad reorganizations, and 
the Reed proposal is designed to force immediate 
return of roads that have demonstrated ability to 
pay their way. 

According to Representative Reed, Interstate 
Commerce Commission figures disclose that his bill 
would apply to the St. Louis-San Francisco, Mis- 
souri Pacific, Chicago, Rock Island & Pacific and 
the New York, New Haven & Hartford. Return of 
the roads to their stockholders would enable volun- 
tary reorganization of the roads under the Mc- 
Laughlin Act, with the owners working out an 
equitable plan recognizing the priorities of credi- 
tors’ claims. 
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Rail Wage Raises, Too ' 


Pushed back into obscurity by the vociferous 
wage battles being fought throughout the country 
is the fact that the railroads also are facing a wage 
increase problem. But in the carrier field the work- 
ers’ spokesmen have reached what might be termed 
a stage of maturity in their relations with the com- 
panies, and negotiations are being conducted in 
unspectacular manner. Heads.of 20 railway brother- 
hoods and committees. representing the Eastern, 
Southeastern and Western railroad groups are par- 
ticipating in the conferences. The principal demand 
by the operating brotherhoods—representing the 
engineers, trainmen, conductors, enginemen, fire- 
men and switchmen—is for a 25 per cent increase 
in wages. 

December 27, 1943, railroad workers were grant- 
ed increases averaging about 104 per cent—retro- 
active to February 1 of that year. And in March 
1941, adjustments were made that resulted in a 
14 per cent rise in wages. 

It is not likely that anything near 25 per cent 
will be granted, but in line with the tenor of the 
times some increase will doubtless be secured. If 
the current series of negotiations goes through the 
usual procedure, it will be well into 1946 before a 
settlement is reached. 


No Early Steel Walkout 


The Steel strike vote under way will be com- 
pleted by December 6, following which the union’s 
policy cammittee is scheduled to meet between De- 
cember 10 and 15. It is unlikely, therefore, that 
any strike call will be issued until some time in 
January. In fact, the union management is anxious 
not to interfere with steel company earnings in De- 
cember in view of OPA’s statement that the ques- 
tion of price adjustments will again be considered 
only after fourth quarter earnings statements are 
completed. 

With few exceptions steel users have been oper- 
ating from hand to mouth and would be compelled 
to close within three or four days following a 
walkout in the basic industry. The automobile in- 
dustry, however, continues to accept steel delivered 
on contract, and steel is being shipped also to ware- 
houses near producing centers to be on hand when 
the automotive labor situation clears. 


New Competition 
In the prewar period, commercial banks could 


—and did—loan money to their customers for the 
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purchase of new automobiles. But they seldom went 
after this business and usual practice was for buy- 
ers to depend upon one or another of the large 
installment finance companies to supply needed 
credit. Now that so few profitable outlets can be 
found for employment of bank funds, however, the 
institutions have been casting an increasingly envi- 
ous eye toward automobile financing, and nearly a 
thousand of them have banded together in a co- 
ordinated effort to do something about securing a 
share of this profitable field. 

Thus the finance companies are facing an era of 
more intense competition from outside their own 
ranks, and as a.result their postwar earnings may 
not come up to the best of their prewar levels. 
There is, nevertheless, every promise that they will 
show substantial improvement over recent results. 

Interestingly enough, in normal times the install- 
ment companies have themselves given the banks a 
substantial volume of business through their large 
borrowings—and are taking none too kindly to the 
prospect of “coordinated competition” from those 
very institutions. 


Corporate Trends 


Spencer Kellogg had sales of $73.3 million for 
the fiscal year ended September, 1, 1945, vs. $93.7 
million a year before. 

Climax Molybdenum will pay the usual quarterly 
30-cent and extra 20-cent dividends December 14. 
Twentieth Century-Fox has declared a 50-cent quar- 
terly and a 50-cent extra payable December 20. 

Nine months earnings as compared with the same 
period last year: Pennsylvania R. R., $3.51 per 
share vs. $3.74; General American Transportation, 
$2.26 vs. $2.37; Louisville & Nashville, $5.58 vs. 
$6.55; Twentieth Century-Fox, $3.31 vs. $4.67. 

F. L. Jacobs, Moore McCormack Lines and Pitts- 
burgh Consolidation have been listed on the New 
York Stock Exchange. Pittsburgh Plate Glass and 
Admiral Corp., have been authorized for listing. 

Imperial Oil, Ltd., has started test work to de- 
termine whether enough oil can be found. to make 
the wartime Canol project profitable commercially. 

United Cigar-Whelan has called its $5 preferred 


stock for redemption January 4. 


Good Buys For Every 
Investment Purpose 


Issue: 

U. S. Treasury 2'/% bonds, due 1972 
Callable at 100 beginning 1967. 
Denominations, $500 and up. 


U. S. Treasury 244% bonds, due 1962 
Callable at 100 beginning 1959. 
Denominations, $500 and up. 


U. S. Treasury 74% certificates of indebtedness. 100 
Due December |, 1946. 
Not callable prior to maturity. 
Denominations, $1,000 and up. 


U. S. War Savings Bonds, Series E 
Yield, 2.9% if held to maturity 10 years 
hence. Redeemable at holder's option after 
60 days from issue date. Denominations, 
$25 to $1,000. 


U. S. War Savings Bonds, Series F 
Yield, 2.53% if held to maturity 12 years 
hence. Redeemable at holder's option on Ist 
of month following | month's notice, if held 
for 6 months. Denominations, $25 to $10,000. 


U. S. War Savings Bonds, Series G 
Yield, 2.5% if held to maturity 12 years 
hence. Redeemable at holder's option on Ist 
of month following | month's notice, if held 
for 6 months. Denominations, $100 to $10,000. 


U. S. Treasury Savings Notes, Series C 
Yield, 1.07% if held to maturity 3 years 
hence. Redeemable at holder's option after 
6 months from issue date. Denominations, 
$100 and up. 
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SELECTED 
ISSUES 


be regarded as trading advices or as short term recommen- 
dations. Notice is given—together with reasons for change 
—when issues on this page are dropped from the list. 
Purchases of speculative issues should be made only when 
consistent with policies in “Market Outlook” on page 15. 


This service is supplementary to various other features 
which appear each week in FrnanciaL Wor.p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


Bonds Preferred Stocks 


: These bonds can be used to form an investment portfolio FOR INCOME 

A; backlog. While not of the highest grade, they are reason- Th d meas Pe . 

Price Yield Price 
FOR INCOME Yield Prive American Sugar 7% cum....... 150 4.67% Not 


Asso. Tel. & Tel. deb. 5%s, 1955. 105 104% 
Atlantic Coast Line gen. 4%s, 113s 33.50 Not 


Am. Water Wks. & El. $6 cum.. 109 5.50 110 
Atch., Top. & S. F. 5% non-cum. 114 §=4.39 Not 


Cleve. Union Term. Ist 44s, °77 107 4.12 105 Columbia Gas & El. 6% cum. 110 5.45 110 

New Orleans Gt. Northern Ist 5s, Curtis Publishing $3-4 pr. cum. 75 «= 5.33 75 
3) eer 107 4.60 105 Gillette Safety Razor $5 cum. 103 4.85 105 

Northern Pacific ref. & imp. 4%s, Public Service N. J. 7% cum.... 128 5.45 #£Not 
BE Shadticsiindasesdvesscetes 105 4.25 110 Reading 4% Ist (par $50) non- 


FOR PROFIT yield 


Chic. & N. West. conv. 4%s, 1999 92 4.89 101% 
Illinois Central joint 444s, 1963.. 98 4.59 105 
Missouri-Kansas-Tex. Ist 4s, 1990 90 4.44 Not 


FOR PROFIT 


Reasonably assured dividends and prospects of appre- 
ciation are combined in these issues. 


re 
Amer. Rolling Mill 44% conv.. 97 464 105 P 
a 84 5.95 105. suc 
While these issues are listed primarily because of their Co 
income characteristics, most of them are by no means de- wh 
void of potentialities of market appreciation over the longer an 
term. Issues of this type should constitute the larger por- i 
with only secondary place accorde e “business cycle” 7 
usiness Cycle St 
Issues included in this group obviously involve varying “le 
Adams-Millis .......... 44 $1.75 $1.25 b$1.93 b$2. 13 _—_ degrees of speculative risk, but their price potentialities are ter 
14 such as to warrant their inclusion in diversified portfolios. 
Chesapeake & Ohio..... 56 3.50 3.00 2.74 wc 
: Consolidated Edison .... 34 160 160 cl36 cl44 = Allied Stores .......... 40 $1.00 $1.30 b$1.43 b$1.89 arc 
Electric Storage Battery. 52 2.00 150 blll b1.15 Atchison, Topeka &S.F..109 6.00 6.00 cl2.20 c7.62 
First National Stores.... 54 2.50 2.50 b1.39 b140 Bethlehem Steel ....... 94 600 6.00 04.99 6.23 de 
ae Freeport Sulphur ..... - 49 2.00 2.12% c2.36 3.21 Briggs Manufacturing... 49 2.00 1.50 2.08 cl.66 it 
Gen’l Transport.. 60 250 187% 2.37 c2.26 Canada Dry ........... 43 1.00 100 cl.66 cl.77 
S Kress (S. H.) ........- 47 160 160 2.25 ..... Climax Molybdenum.... 40 2.50 1.50 242 c2.26 P 
Louisville & Nash. R.R.. 66 3.50 3.51% 5.58 06.55 Continental Can ........ 46 100 1.00 12.09 an 
MacAndrews & Forbes... 35. 155 1.65 cl.26 cl.21 Crown Cork & Seal..... 54 1.00 1.25 259 rel 
48 200 160 k249 k2.73 Eagle-Picher .......... 0.60 0.65 b1.15 b0.86 if 
Cs May Department Stores.. 46 150 165 2.02 ¢2.26 Firestone Tire ......... 69 2.00 2.00 b288 b3.08 , 
is Pacific Gas & Electric... 45 2.00 2.00 2.37 52.13 Fruehauf Trailer ....... 69 160 1.70 b221 b2.03 
Pennsylvania Railroad... 44 250 250 3.74 3.51 General Electric ....... 140 1.55  cl.10. cl.26 
Philadelphia Electric.... 29 120 0.90 11.59 Glidden Company ...... 0.90 1.20  bl1.97 b2.34 th 
Pillsbury Mills ......... 34 125 145 £2.12 £2.46 Great Northern Ry. pfd.. ao 2.00 3.00 5.74 6.50 , 
Socony-Vacuum ........ 17 0.75 0.65 1.28 cl1.10 Kennecott Copper ...... 250 2.50 b1.99 bl1.51 de 
' Spencer Kellogg ....... 44 180 1.80 3.54 g249 Lima Locomotive ...... &6 250 150 681 ..... re 
Standard Oil of Calif.... 47 200 2.00 2.21 3.52 Mid-Continent Petroleum 34 140 175 c2.77 c321 bil 
Sterling Drug ......... 43 150 155 1.32 bl48 New York Air Brake.... 54  2.00° 2.00 c2.15 
Underwood Corp. ...... 74 250 2.50 2.09 c2.08 Phelps Dodge ......... 39 1.60 b1.30 b1.02 
oe Union Pacific R.R...... 145 6.00 6.00 11.72 cl2.74 Thompson Products .... 60 2.00 0.75 b4.78 b3.10 in 
s United Biscuit ......... 35 100 1.25 c1.73 1.90 Tide Water Asso. Oil... 23 100 0.80 cl.69 1.90 
U. S. Tobacco ......... 30 1.20 0.90 Twentieth Century-Fox.. 41 2.00 250 4.67 3.31 th 
40 160 160 12.25 12.23 80 ra 
ie 
a *Paid or declared so far in 1945. b—Half year. c—Nine months. e—Fiscal years ended January 31, 1945 and 1944. {—Fiscal ou 
Hn ended May 31, 1945 and 1944. g—Fiscal years ended September 1, 1944-45 and 1943-44. k—Fiscal years ended July 28, i945 and 1944. 
s—l2 months to June 30. t—12 months to September 30. DI 
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NEWS LETTER 


WASHINGTON, D. C.—Writing the 
yiblicity release for the wind-up of 
he Labor-Management Conference 

B\ould tax the ingenuity of the best 
xperts that the unions, companies 
and Government could assemble. 

“~he usual handout, when a confer- 
ence ends, enumerates accomplish- 
nents, Although something is being 
accomplished, a success story explain- 
ing just what would have to compete 
for newspaper space with the latest 
strike. For the two to be printed 
side by side would inspire the 
columnists to reprint the headlines 
together under some such caption as 
“Which part of page 1 do you read ?” 

Under the circumstarices, those 
who are steering the conference have 
good reason for not winding it up 
at all. Chamber of Commerce men 
and others have been talking about 
creating a permanent body which 
would meet periodically. Is there 
some way of quietly blending the 
present conference into the meetings 
of the permanent group which may 
succeed it? If the conference ends 
while the strike wave builds up, 
Congress will definitely step in— 
which the Administration, unions 
and sections of management want to 
avoid. 

Those who take the conference 

Hseriously say that it is bringing forth 
“long term” benefits. A typical long 
term idea is to slowly build up a code 
for arbitrators under which disputes 
would be judged by definite stand- 
ards subject to objective criticism, 
defense and, perhaps, appeal. This, 
it is argued, would break down the 
present fear of submitting a case to 
an outsider whose decision might 
reflect a peculiarly personal mixture 
of ignorance and prejudice. 


The bills before Congress, like 
the ideas before the Conference, 
deal mostly with matters not directly 
relevant to the strike wave. The 
bill getting most attention penalizes 
a union that violates a no-strike clause 
in its contract (this was inspired by 
the local Washington transit dispute 
rather than by the National walk- 
outs), In any event, Congress is 
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getting ready for its Christmas ad- 
journment and is not likely to enact 
completely new legislation this year. 


Many of the executive officials 
feel that the Government overplayed 
its hand in warding off a post-war 
depression. They would like to get 
hold of a piece of bearish propaganda 
suggesting that the converse danger, 
inflation, will not take place. The 
principal interest in stock prices is 
as an indicator of what investors look 
for. It is the forward buying of 
inventories, frequently by use of new 
bank money, and the withholding of 
new output in the hope that ceilings 
will be smashed, that gets attention. 

The forecasts of a Fall depression 
proved wrong. Unemployment is 
far below the predictions. Store sales 
are much higher. Even the shoddy 
which was produced but did not 
move during the war still sells at ceil- 
ings. People are spending their war- 
time savings more readily than gov- 
ernment economists expected. 

But it is unlikely that the Govern- 
ment will switch policy, by restoring 
controls, for example. For one thing, 
political pressures on the other side 
are too intense. Secondly, the econ- 
omists say that they will not be able 
to tell until February whether the 
danger of a slump was exaggerated. 
There may be some revisions of the 
tone officials take when they address 
chambers of commerce and particular 
trade groups. 


What officials want most of all 
to get across is that the Administra- 
tion will seek extension of OPA 
beyond June 30. But OPA men feel 
that even if control powers are re- 
newed, business has too much evi- 
dence of general retreat over the 
price front. 


A good many Congressmen ex- 
press irritation with the radio sta- 
tions. They say that they get com- 
plaints about the continual din over 
hair-tonics and shaving creams, and 
the appeals to the credulity of the 
children in the family. From time 
to time, FCC Chairman Porter is 


asked whether it might not be better 


if the Government ran the stations. 


If wave lengths are franchised to 


private operators, Porter is asked, 
should they not be sold to highest 
bidders, like other public property, 
rather than given away? If they 
are given away, should they not, at 
least, be heavily taxed? 

The desire to. get some money 
from the stations is fed by the high 
earnings of the broadcasting industry 
during the war. One station last 
year, earned 200 percent of its depre- 
ciated plant and equipment. That 
the industry expects earnings to hold 
up is indicated by the continuing mul- 
tiplication of applications for new sta- 
tions. 

Over the long pull, standard broad- 
casting must, of course, face the 
competition of FM;. however, many 
of the 700 applications now in hand 
come from present broadcasters. 
FCC officials think that over the next 
decade the motion picture industry 
will meet a competitor in television. 


The ultimate relaxation of Re- 
serve Board curbs on instalment sales 
may not lead to hectic competition 
over down-payments, periods for full 
payment and other terms. Some 
industries are talking about setting 
up fair practice codes which would 
eliminate credit as a medium of com- 
petition. The auto dealers, who are 
the biggest creators of instalment 
business, have not yet been heard 
from. Those finance companies 
which rely most on them, it is 
thought, will have little to fear. 


- At different times, British loan 
negotiations have been on the verge 
of agreement, on the one hand, and 
collapse on the other. Neither 
American nor British officials are 
talking much about what goes on; it 
is easy to see, nevertheless, that dif- 
ferences between them are being 
steadily reduced. At the moment, they 
do not see eye to eye on the proposed 
waiver of interest during Britain’s 


lean years, i.e., whether such interest 


be waived or deferred. 

The delay in the loan negotiations 
may be holding up Bretton Woods, 
the agreement on which lapses at the 
end of the year. Officials continue 
to forecast signatures by the British 
and the Russians in the “nick of 
time” but concede that their -forecasts 
may go awry. 

: —Jerome Shoenfeld 
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Plastic Parade 

Lambert Company, through its 
Pro-Phy-Lac-Tic Brush subsidiary, 
is resuming production of “Jewelite” 
brushes and accessories—this line of 
crystal-clear plastics will be offered in 
new designs for hair brushes, combs, 
and boudoir novelties. . . . Newest in 
plastic coatings for protecting lino- 
leum will be “Plastica,” to be intro- 
duced by Plastic Company of Amer- 
ica—while a transparent liquid finish, 
it is both acid- and water-resistant, 
and one coat is said to last six 
months, thus saving constant waxing 
and scrubbing. .. . E. I. du Pont de 
Nemours & Company has obtained a 
patent on a cork-like plastic sub- 
stance, which is suitable for lining 
bottle caps—the material is essentially 
the’ same as other plastics, except 
that the polymer is heated in the pres- 
ence of ethylene gas, which forms in- 
numerable small bubbles that are 
frozen in place when the plastic solid- 
ifies. . . . An improvement in plastic 


By Weston Smith 


coated duck, a new fabric that is both 
fire-proof and ‘mildew resistant, has 
been introduced by the Pantosote 
Leather—it will be available in sev- 
eral designs and colors, and is suit- 
able for use in awnings, upholstery, 
porch furniture and luggage. ... Dow 
Chemical has discovered many new 
uses for its “Styrofoam,” a derivative 
of polystyrene, the cells of which are 
inflated with air to make a solidified 
plastic, the density of which is one- 
tenth that of cork or balsa wood— 
this plastic is resistant to mold, rot, 
decay, and moisture, and thus in addi- 
tion to being utilized for rafts, buoys 
and floats, will be suitable for insula- 
tion that is exposed to dampness, 
such as in trucks and refrigerator 
cars. 


Processing Parade 


Mathieson Alkali Works will in- 
troduce a new detergent for cleaning 
all types of carpets “on location”— 


MUNICIPAL — RAILROAD 
PUBLIC UTILITY — INDUSTRIAL 
SECURITIES 


We maintain active trading departments 
Direct contact with Markets in principal financial centers 


New York . Boston .e 


E. H. Rollins & Sons 


Philadelphia . 
Offices or Representatives in other principal cities throughout the country 


Chicago San Francisco 


called ‘‘Neutrotone”; it is a pow- 
dered, soapless cleaner that makes it 
possible to shampoo carpets without 
removing them from the floor. ... A 
new airplane lacquer, that assures im- 
proved safety in airplane operation by 
reducing fire hazards on painted sur- 
faces, is now being processed by Mon- 
santo Chemical—the improved finish, 
known as “Skylac,” can be applied 
to fabric-covered surfaces and interior 
decorative areas. . . . Riegel Paper 
Corporation has developed a new 
anti-mold treatment for bread wrap- 
pers—this wrapping material may be 
made in coated or waxed paper by 
treating the finish with an inhibitor, 
which slowly vaporizes, deterring the 
growth of mold. . . . Irvington Var- 
nish & Insulator has developed a 
processed cotton cloth which is highly 
resistant to breaking or tearing— 
while designed for the diaphragms in 
fuel pumps it is expected to find more 
general uses. . . . Development of a 
process that makes the flame-cutting 
of stainless steel possible, has been an- 
nounced by Air Reduction and Rust- 
less Iron & Steel (American Rolling 
Mill)—a powdered flux, applied auto- 
matically in the cutting flame, makes 
it possible to cut stainless steel the 
same as any other steel. - 


Aircrattsmanship 


Westinghouse Electric has taken 
off the wraps from its gas turbine 
aircraft engine—the progress made 
by this company during the war in 
developing both jet propulsion and 
geared propeller drive motors sug- 
gests that these power units will play 
a part in the future of aviation in this 
field. . . . Beech Aircraft has started 
production on two postwar versions 
of its popular Model 18 executive, 
charter and feeder liner—a new de- 
sign is suitable for short-haul feeder 
services, and will accommodate up to 
20 passengers. . . . More will soon 
be heard of the National Aircraft 
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Show scheduled for January 11-20 
in Cleveland,Ohio—exhibits wil} in- 
clude those of the Army Air Force 
from all theatres of the war, plus 
many of the top secret instruments 
and devices that helped to bring vic- 
tory in the air... . North American 
Aviation is reported to be at work on 
six new aircraft types—two of these 
may fly next year, one is set for pro- 
duction during 1946, and three others 
are in the mock-up stage... Aeron- 
ica Aircraft, building under the “Er- 
oupe” license, is now testing “Spin 
Proof Chum”—this model is designed 
or double control, has bubble canope 
ind a high, single tail. . . .Taylorcraft 
Aviation, division of Detroit Aircraft 
Products, will launch a sales training 
program for its distributor in dealer 
organization—the source will be con- 
ducted by correspondence over a 24- 
hour week period to show salesmen 
he techniques for selling private 
planes. . . . McDonnell Aircraft is 
planning the introduction of a line of 
helicopter delivery models—plans call 
for the use of small helicopters for 
serving suburban package delivery re- 
quirements of various retail stores. 


Promotionals 


Columbia Pictures will celebrate its 
silver anniversary in 1946—the 
ounding out of 25 years in the mo- 
ion picture industry will be observed 


Conservatively capitalized 
companies producing zinc, lead, 
silver and other base metals 
should benefit from an increase 
in the available labor supply 
and a gradual rise in base metal 
prices. 


As a Hedge Against Inflation 


we suggest several dividend- 
paying stocks of such com- 
panies which are now selling 
for less than 


$2.50 per Share 
Ask your broker for our descriptive 


memorandum ou these issues or write 
to us direct—no obligation, 


THORNTON & Co. 


60 Wall St., New York 5 


beginning early in the new year... . 


’ A new children’s book, “The Talking 


Millstones,” is being issued by Pills- 
bury Mills as a handbook for parents 
and teachers—this is an authentic 
history of the development of milling 
since the time of primitive man, and 
is written to appeal to grade school 
children. . . . International observ- 
ance of the 100th anniversary of the 
birth of the late Thomas A. Edison 
is planned for February 11, 1947 
—the Thomas A. Edison Centen- 
nial Committee with Henry Ford as 
honorary chairman hasbeen organ- 
ized by a group, called the “Edison 
Pioneers.” . .. Eaton Paper Corpora- 
tion is bringing out the seventh re- 
vised edition of its helpful booklet, 
“It’s Fun to Write Letters,”’—the 
booklet is designed to help individuals 
to write personal letters, and wase 
published originally in 1936... . Na- 
tional Food Health Week will be 
observed in the eight days starting 
May 18, 1946—it will be sponsored 
by the National Association of Chi- 
ropodists, assisted by the National 
Shoe Manufacturers Association and 
the National Association of Shoe 
Retailers. 


Christenings 


Standard Oil (N. J.) plans the in- 
troduction of a new insecticide, which 
will include DDT— it will be known 
as “Flit Surface Spray,” and desig- 
nated for use on walls and floors 
where there is no food present, and 
will not compete with the popular 
“Flit Household Spray” for general 
use. . . . A new cellulose sponge is 
being introduced by du Pont for hold- 
ing soap scraps accumulated in the 
kitchen—it has been named the “Soap 
Bank” and will be helpful for washing 
dishes, pots and pans, bathing the 
dog, etc. . . . Newest in air-condi- 
tioned hats for men is the “Cushion- 
Vented” hat being introduced by 
Frank Stack Hats, Inc.—the feature 
of this headgear is a soft cushioned 
ventilating device made into the front 
of the hat which allows air to filter 
in and out. . . . Home Candy Com- 
pany will promote the “U-Make-Um 
Lolipop Kit,” which will include the 
materials, ‘flavoring extracts, sticks, 
and waxpaper for making lolipops at 
home-——the set includes a special in- 
gredient called “Pop-Tex” that pre- 
vents the candy from hardening pre- 
maturely. 


SCHENLEY DISTILLERS CORPORATION 
NOTE—From time to time, in this space, 
there will appear an advertisement which 
we hope will be of interest to our fellow 
Americans. This is number 109 of a series. 

ScHENLEY DisTILters Corp. 


A New Life-Saver! 


By MARK MERIT 


At Schenley Laboratories, Inc., one 
of our subsidiaries, a new thrill always 
awaits one. The most recent one fnust 
be labeled AA-1. It belongs in the 
same category with the thrill we ex- 
perienced when we saw our “men in 
white” labor, heedless of clocks or 
watches, to develop a process for the 
mass scale production of Penicillin- 
Schenley. And now there’s a new won- 
der drug, just around the corner, which 
successfully combats certain germs 
which Penicillin and other previously 
known drugs, failed to destroy. Its 
name is Streptomycin. ; 


You’ve heard the story of Penicillin. 
Its discovery was probably the most 
important “accident” that ever occurred. 
But the discovery of Streptomycin was 
not accidental. Dr. Selman A. Waks- 
man, of Rutgers University, searched for 
it—and found it! 


We haven’t the space to tell you the 
whole story but we can reiterate more 
than a well-founded hope that Strepto- 
mycin is a weapon to battle, and to de- 
stroy, a number of diseases of man, 
against which other products have here- 
tofore proven fruitless. 


So far, our researchers are making it 
only in very small quantities, which are 
distributed to a few medical scientists 
for use in carefully selected cases. But 
these “men in white” are working dili- 
gently and zealously in our laboratories, 
as are other scientists in other labora- 
tories, to develop a process for quantity 
manufacture of Streptomycin so that it 
will be available, eventually, for the 
treatment of thousands of patients. 


The late war against the destroyers 
of human liberty is over. In many lands 
today, doves are beginning to fly where 
vultures‘ flew before. But the battle of 
the scientists goes on—and the uniforms 
of the battlers are different. Their coats 
are white instead of olive drab or blue. 


These men are helping to win the peace! 


FREE—Send a postcard or letter to MARK 
MERIT OF SCHENLEY DISTILLERS CORP., 350 
Fifth Ave. New York 1, N. Y., and you 
will receive a booklet containing reprints of 
earlier articles on various subjects in this 
series. 
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BUY BONDS 
of the 


VICTORY LOAN 
McLAUGHLIN, BAIRD & REUSS 


Members New York Stock Exchange 
ONE WALL STREET - NEW YORK 5 


Tel. HAnover 2-1355 Teletype NY 1-2155 


MANHATTAN 
BOND ) FUND 


N REQUEST 


Wholes fors 
HUGH 
48 WALL STREET 66480. SPRING ST. 
NEW YORK 5 LOS ANGELES {4 


FINANCIAL 
ADVERTISING 


In All Its Branches 
Plans Prepared—Conference Invited 


Albert Frank - Guenther Law 


Incorporated 


131 Geder Street New York6, N.Y. 


Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 


LOAN AS LOW AS 


12% INTEREST 
WILL LOAN 50% T 
SECURITIES. 


FISCAL SERVICE CORPORATION 


134 S. La Salle Street, Chicago 3, Wl. 
NO BROKERAGE OR COMMISSION CHARGE 


AT BEST PRICES OBTAINABLE 
ON or OFF an EXCHANGE 


we will furnish Financial World ‘Selected Issues’’ 
and other sound securities with profit prospects and 
yields exceeding 5%. We also will buy what you 


wish to sell. 
Established 1920 
A OG VAN SUETENDAEL & CO 
20 S Bway Yonkers, N Y — YOnk 3-0355 
NEW YORK CITY — MaArble 7-9667 


INDUSTRIAL AND SALES ENGINEER 


Wide experience; excellent recommendations; best 
possible contacts for sales; capable of setting up 
plants and systems, 


Box No. 271, c/o Financial World 


Wg. strength was manifest 
in the corporate lien list during 
the past week. Particularly conspicu- 
ous was buoyancy of bonds in the re- 
organized rail group, touched off by 
the Milwaukee issues (see below). 


PACIFIC TELEPHONE 


Competitive bids for a $75 million 
bond issue will be opened on Decem- 
ber 10, directly upon the close of the 
Victory Loan campaign, this sale 
being substituted for the original plan 
*to sell the 30-year debenture 234s to 
a group of insurance companies last 
October—a plan that the California 
Railroad Commission declined to 
sanction. Proceeds are primarily for 
two bond redemptions: the 3%4s of 
1966, Series C, being called at 107% 
on December 1, while the Series B 
bonds are being called at 105 next 
April, although an immediate prepay- 
ment offer is available to holders. To 
bridge the temporary cash gap, the 
company took short term loans from 
its parent, A.T.&T. 


PITTSBURGH COAL 
With the merger of Pittsburgh Coal 


| Company and Consolidation Coal 


Compariy, the nation’s largest com- 
mercial producer of bituminous coal 
last week came into being under the 
corporate title of Pittsburgh Consoli- 
dation Coal Company. The new con- 
cern, which will operate the absorbed 
companies as wholly-owned subsidi- 
aries, has consolidated assets exceed- 
ing $100 million and a _ working 
capital of about $29 million. Physical 
properties, with 43 mines in three 
bituminous-rich States, comprise 
some 115,000 acres and an estimated 
total of 1.3. billion tons of unmined 
coal. In addition to 6 million tons 
extracted yearly by lessees, the com- 
pany will have a production rate of 
about 20 million tons annually. 
Capitalization of the new concern is 
headed by a $20 million 3%4 per cent 
debenture issue maturing in 1965 and 
having annual sinking fund require- 
ments of $750,000 beginning in mid- 
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1951. In addition to common stock 


in the new company, each preferred 
share of Pittsburgh Coal Company js 
given in exchange $26.327 in theif b) 
debentures, while each common share 1! 
of Consolidation Coal is given new ® 
stock and $7.50 in these debentures, !! 
The first semi-annual interest 
ment on the debentures will be made f° 


January 15, 1946. 
0 

PACIFIC GAS 
1 

A novelty in the method of drav- ° 
ing bonds by lot for partial redemp-§ ;. 


tion was recently introduced by the 
largest operating utility on the Pacific 
coast when Pacific Gas & Electric 
Company drew $49 million of its re 
funding 3%s of 1966, leaving only 
$927,000 of the issue still standing 
The procedure, suggested in thi 
column when the drawing was immi- 
nent (FW, Oct. 24), consisted of 
avoidance of the clerical toil of draw- 
ing 49,000 individual bond numbers, 
which would be the convention 
practice. “The odd mathematical fact 
is that a chance drawing of only 92/7 
numbers, thereby excluded from the 
redeemable group,” as was here 
pointed out, “would determine the 
49,000 actual redemptions and, more- 
over, would leave wholly unchanged 
the chances of any given bond for 
such redemption.” 

That procedure has now been fol- 
lowed, 927 numbers being drawn by 
lot so that the remaining 49,00) 
numbers were thus determined for 
redemption. 

The foregoing $49 million redemp- 
tion is formally effective at 105 and 
accrued interest on January 1, 1946. 
However, there is a prepayment offer, 
effective immediately. 


| 


MILWAUKEE 


At the witching hour of 12:01 a.m 
on December 1, reorganization of the 
Chicago, Milwaukee, St. Paul & Pa 
cific Railroad was formally consun- 
mated, properties of the debtor road 
being at that time officially trans 
ferred to the successor company by 
order of Federal Judge Michael L. 
Igoe at Chicago. Thus ended a de 
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cade of delay and uncertainty for all 
bondholders, dating from the bank- 
ruptcy petition on June 29, 1935. 
Thus also ended the wan but persis- 
tent hope of old stockholders who, 
with more optimism than realism, 
fought for some share in the capital- 
ization of the reorganized carrier. 

The long-drawn battle was marked 
by a farewell but futile punch in the 
final round. This was delivered by 
Representative Chauncey Reed from 
Illinois, when he introduced a bill 
calling for the return of various re- 
organized roads to original stock- 
holders. After examining the terms 
of the bill, Judge Igoe dismissed it as 
a factor of consideration on the 
ground that “many millions of dollars 
of senior securities are not being paid 
in full” and that further damage to 
creditors would inevitably result from 
recognizing the junior claims of 
residual interests, when there was no 
residue. Not only the ICC but the 
U. S. Supreme Court has already 
taken this stand. 


SAVINGS BONDS 


American financial history turned 
a page last week when the last of the 
first United States Savings Bonds, 
the Series A issued in 1935, reached 
maturity. The very first lot in this 
initial series of Government bonds be- 
gan to reach maturity last March, 
ten years subsequent to the date of is- 
sue; since then the 1935 Series A 
“baby bonds” have been maturing 
monthly, and as of the end of last 
October there were only $73 million 
left to be redeemed out of the $254.5 
million original total. As the final 
monthly batch has now matured, the 
historic Series A group of 1935 
passes with honor into limbo. 

Altogether, between 1935 and 1941 
more than $5 billion in U. S. Savings 
Bonds were sold to some two million 
small investors, and all purchasers of 
the Series A bonds who held to ma- 
turity not only enjoyed a 33% per 
cent appreciation of their original 
capital but became increasingly ac- 
customed to habits of thrift through 
prime investments. Accordingly, a 
much wider public was ready to take 
on the first Defense Bonds issued in 
May, 1941, and also their successors 
known as the Series E War Bonds 
and (currently) Victory Bonds. 
Next January the Series B Savings 
Bonds, issued in 1936, will begin to 
mature on a monthly basis. 
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WHERE STEEL PUTS ON A CONTINUOUS PERFORMANCE 


It was the industrial sensation of 
1926—the Armco-invented con- 
tinuous rolling mill. It made steel 
history; it helped shorten World 
War II; and now is speeding up 
the transition to peace. 

Huge rolls reduce a 17,000- 
pound slab of white-hot steel to a 
wide 900-foot ribbon in one con- 
tinuous operation that takes less 
than three minutes. The process 
has tripled the production of flat- 
rolled steel—helped make possible 
better products at lower cost for 
home, farm and industry. 

The continuous rolling mill is 
only one of many advances pio- 
neered by Armco. Steel buyers 
recall that it was Armco research 
and manufacturing skill that 
developed such special-purpose 


sheet steels as ARMCO PAINTGERIP, 
the galvanized sheet that takes 
and holds paint; ZINccRIP with its 
durable, tightly adherent zinc 
coating; Aluminized Steel, Ultra- 
thin Radar Steel and others. 
Today the pioneering spirit is 
stronger than ever at Armco. Re- 
search men, production engineers 
and marketing experts know that 
tomorrow’s new products will de- 
mand better and better sheet steels. 
Manufacturers looking for “tai- 
lored steels” will wisely choose 
sheets with the famous Armco 
triangle trademark—the safe guide 
to highest quality in special-pur- 
pose sheet steels. The American 
Rolling Mill Company, 2001 Curtis 
Street, Middletown, Ohio. Export: 
Armco International Corporation. 


THE AMERICAN ROLLING MILL CO. 
SPECIAL-PURPOSE SHEET STEELS 


_ MAKE YOUR OWN CHARTS 


PRICE RANGER 


Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume, commodity prices, etc. 
Each sheet 8!/2 by I! inches, sufficient 
for a six-months' arithmetic record. 
Price: $1.00 for 25 sheets 
EDWARD WILLMS 
7 East 42nd St., New York 17, N. Y. 


MARKET GOING UP 
OR GOING DOWN? 
Buy Bonds—Less Worry 
To Yield Over 544% 


Legal for Savings Banks and Trust 
Funds in N.Y., N.J.and Other States 
For specific information, send us your 


list of unsatisfactory holdings, and 
amount of cash available for investment. 


Security Adjustment Corp. 


Members New York Security Dealers Ass’n 
16 Court St., Bklyn 2, New York TR. 5-5054 
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New 


For over 75 years we have served 
Savings Banks, Commercial Banks, 
Insurance Companies, Estates and 
Individuals desiring acomplete and 
dependable Investment Banking 


and Brokerage Service. 


Kidder, Peabody & Co. 


Founded 1865 
Members of the New York and Boston Stock Exchanges 


Boston 


PHILADELPHIA 


CHIcAGo 


CONNECTICUT SECURITIES 


Primary Markets 
Statistical Information 


New York Tel. CAnal 6-3662 — Tele. NH 194 


CuHas. W. SCRANTON & Co. 
NEw HAVEN 


Members 


N. Y. Stock Exchange 


In Connecticut 
for 55 Years 


AMERICAN 
BUSINESS 
SHARES 


Prospectus on request from 
your investment dealer or 


INCORPORATED 


63 Wall Street, New York 


» CHICAGO PHILADELPHIA 


Lorp, ABBETT & Co. 


ATLANTA LOS ANGELES 


“ROAD AHEAD - 


Concluded page 


prospectuses one inch thick and a foot 
long. No investor living or dead has 
ever read one. A Churchill should 
rise up in Congress or in the S.E.C. 
and say “Put it on one page.” Get- 
ting private capital back to work is 
a big job. There are 85 million in- 
vestors in this country. To reach 
them we must eliminate red tape, 
bottlenecks, and the reams of fine 


print which even the Philadelphia 
lawyers never read. 

The 1929 experience left many 
scars. It scared the daylights out of 
people about investments and drove 
this country into a “riskless econo. 
my.” Everyone ran to the Govern. 
ment for help. Bankers swore , 
mighty oath they would not take 
chances with their own capital or 
that of anyone else, so help them, 
They made a firm resolve never to 
permit the banking machinery t 
again become a gambling device. |i 
may well be we have gone too far in 
another direction. Something must be 


- added if the vast reservoir of idle 


capital in this country is ai to work 
properly. 

No year is complete unless some- 
one twists the tail of banking. It is 
interesting to speculate on what may 
happen next. Whenever there is a 
lull, it is a safe bet someone will try 
for the headlines. Rumor has it there 
is One more investigation left in the 
barrel, to go back 25 years in the 
relation between business and finance. 
Business being already numb from 
filling out blanks can no doubt sur- 
vive. The advice of bankers has not 
been sought,’ but if we were per 
mitted one thought it would be: “We 
do not fear investigation but let’s be 
constructive and concentrate on the 
job of today and tomorrow.” 

Everyone shies away from long 
range forecasting. Most other na 
tions, including England, have been 
moving to the left, some very rapit- 
ly. Business as we know it is having 
a rather lonesome time in the world 
Still, our system has worked best in 
the past and we think it will work 
in the future irrespective of what 
other countries do. 

Investment banking never 
more good cards to play—never hai 
greater opportunities—never had the 
field of venture capital more com 
pletely to itself. There seems to bt 
a period of turbulent but expandin; 
private business ahead. The years 
before us should be exceedingly bus) 
ones, interesting and profitable for al 
of us. 

There is no bomb-proof theory 4 
investment. On the other hand, tin- 
idity is not a syrionym for caution 
The wise man or the wise institutio 
is the one that weighs the chance! 
and decides accordingly. It is thal 
policy which wins battles and wit 
wars, 


FINANCIAL WORL! 


y 
n 
pi 
ide 
4 bu 
wi 
ing 
ing 
an 
tic 
tic 
Se 
ste 
ra 
i 
co 
tu 
in 
| at 
“ 

bi 
S 
ti 


or 
to 
to 
lt 


BUILDING BOOM 


Concluded from page 8 


ontribute to the boom but is unlike- 
y to eventuate on an important scale 
ntil well along in 1946. Such 
rojects include slum _ clearance, 


school and other buildings for munic-° 


ipalities, road building and other en- 
gineering construction under State 
auspices and a vast miscellaneous 
Federal program. Many of these ac- 
ivities are not strictly included un- 
ler building but they will compete 
vith residential and other private 
puilding for materials and labor and 
will contribute to the sales and earn- 
ings of some of the makers of build- 
ing equipment and supplies. — 
Over-all building costs have ad- 
vanced substantially in recent years 
and further rises are in prospect, par- 
ticularly in the labor item. The Fed- 
eral Home Loan Bank Administra- 
tion index of the cost of materials 
for a standard six-room frame house 
(1935-1939—100) was 133.3 for 
September; its cost of labor index 
stood at 142.1, and the combined in- 
dex at 136.3. Material shortages, 
rather than costs, are of greater con- 
cern to the industry just now, the 
tight lumber situation being especial- 
ly disturbing as there is little expec- 
tation it will be relieved until Spring. 
The effect of the developing build- 
ing boom will vary with individual 
companies, but the benefits will be 
well distributed. Because of the em- 
phasis on home building, manufac- 
turers of hardware, plumbing, heat- 
ing equipment, roofing, siding, paints 
and varnishes are especially in line 


Corporate 
| and 
Public 


Underwriter and Distributor 


The 


FIRST BOSTON 
CORPORATION 


Executive Offices 
100 Broapway, New York «+ One Feperat St., Boston 


Private wires to offices in other cities 


PHILADELPHIA CHICAGO SAN FRANCISCO 


BUFFALO CLEVELAND HARTFORD PROVIDENCE RUTLAND SPRINGFIELD 


PREPAYMENT OFFER 
. to holders of 
PACIFIC GAS AND ELECTRIC COMPANY 
FIRST AND REFUNDING MORTGAGE BONDS 
OF SERIES I (344%) DUE JUNE 1, 1966 


for a sustained period of heavy sales 
volume and rising profits. 

Fourth quarter statements of the 
principal companies in these divisions 
should show the initial effects of the 
building revival, and full-year com- 
parisons with 1944 promise to be 
favorable. American Radiator & 
Standard Sanitary, Celotex Corpora- 
tion, Crane Company, Johns-Man- 
im Ville, National Lead and United 
fm States Gypsum appear in particularly 
favorable position to participate gen- 
fm crously and early in the revival in 
building activity. 

DECEMBER 5, 1945 


$49,000,000 principal amount of the above described bonds, drawn by lot, of a total 
of $49,927,000 principal amount issued and outstanding, have been called for redemp- 
tion on January 1, 1946. 

Holders and registered owners of called bonds desiring to receive immediate payment 
of the full redemption price (including premium and accrued interest to January 1, 
1946) may do so upon presentation and surrender of such bonds at the office of City 
Bank Farmers Trust Company, 22 William Street, New York, or at the office of 
Pacific Gas and Electric Company, 245 Market Street, San Francisco, or at the office 
of American Trast Company, 464 California Street, San Francisco. Coupons for interest 
due December 1, 1945, or prior thereto, if presented with the bonds, will be paid at the 
same time. 

Attention is directed to the fact that not all outstanding Series I 314% Bonds have | 
been called for redemption. A list showing the serial numbers of the bonds called may 
be obtained on request at any of the offices above noted. 


Paciric GAs AND ELectric ComPpANY 
By Raymonp Kinoic, Secretary 
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DIVIDENDS 


DECLARED 


Company Rate riod able ‘Record 
Insur. 75¢ an.2’ ec, 
Allegheny-Ludlum Steel ...... Ic ov. 
Amer. Colortype ......+-+++-. 40c Y Dec, 15 Nov. 30 
Do 4%% Df. 37%ce .. Dec. 15 Nov. 30 
Ammer, 25¢ Q Jan.2°46 Dec. 1 
¥ 5c E Dec. 28 Dec. 1 
Q Jan.2’°46 Dec. 1 
Q Jan.2’°46 Dec. 3 
2; -- Dec. 14 Dec. 1 
Q Jan.2’°46 Dec. 5 
E . 18 Dee. 1 
Q Jan.15°46 Dec. 17 
ec .. Dec. 20 Dec. 1 
Dec. 20 Dec. 1 
Dec. 19 Dec. 4 
Angostura- Dec. 6 Nov. 23 
Ashland Oil & Ref. Q Dec. 21 Dec. 10 
Baldwin Locomotive Works eo. Dee. Dec. 5 
Basic Refractories Q Dec. 15 Dec. 1 
Bath Iron Works .. Jan.2’46 Dec. 19 
Beau Brummell Ties -- Dec. 15 Nov. 30 
* Bendix Aviation ............. 50c .. Dec. 29 Dec. 8 
ti Berghoff Brewing ............ 25c Q Dec. 14 Dee. 3 
Briggs & Stratton............ Q Dec. 15 Nov. 30 
75e .. Dec. 15 Nov. 30 
12%ce Q Dec. 10 Nov. 26 
50c .. Jan.4’46 Dec. 18 
Capital City Products ........ 25c .. Dec. 10 Dec. 3 
€apital Transit 50c Q Dec. 21 Dec. 4 
Case ( J. I Y Jan.2°46 Dec. 12 
Q Jan.2°46 Dec. 12 
Catalin Corp. of Am. -- Dec. 20 Dee. 5 
Chesebrough Mfg. Q Dec. 17 Nov. 30 
E Dec. 17 Nov. 30 
i Dec. 19 Dee. 4 
Cc. 50c Q Jan.2’°46 Dec. 10 
TGraphite Bronze..... 50c .. Dec. 12 Dec. 1 
Climax Molybdenum .......... 30c Q Dec. 14 Dec. 7 
20¢ .. Dec. 14 Dec. 7 
se ne Peabody . --50e Y Dec. 24 Dee. 14 
.. Dec. 7 Nov. 30 
Cemmmeneial Credit Co. -.-50e Q Dec. Dec. 3 
Conde Nast Publications...... 25e .. Jan.2°46 Dec. 12 
Continental Steel ........... $1.25 .. Dec. 20 Dec. 10 
Cornell-Dubilier Elec. ........ -- Dec. 10 Dec. 3 
Do $5.25 pf. ser. A..... $1.31% QJan.15°46 Dec. 21 
Creameries of Amer. ....... Dec. 10 
Q 
- Dec. 1 
-. Dec. 
Dresser Industries ............ Q Dec. 15 Dec. 1 
Q Dec. 12 Dec. 1 
duPont (E. I.) deNemours .$1.50 Y Dec. 14 Nov. 26 
Hastman Kodak ............ $2.50 .. Jan.2’°46 Dec. 5 
Q Jan.1’46 Dec. 20 
Q Jan.1°46 Dec. 20 
Engineers Pub. Serv. $6 pf..$1.50 Q Jan.2°46 Dec. 14 
.37% Q Jan.2°46 Dec. 14 
$1.25 Q Jan.2°46 Dec. 14 
Exchange Buffet ............. 10c .. Dee. 15 Nov. 30 
Federal Mining & Smelt...... 75e .. Dec. 20 Nov. 30 
Tae Q Dec. 20 Dec. 3 
First Nat’l Stores.......... 62%e .. Jan.2’°46 Dec. 1 
Fox (Peter) Brewing......... Q Dec. 15 Dec. 1 
Gair ( er 30c .. Dec. 21 Dec. 7 
20¢ Q Jan.2’°46 Dec. 1 
$3 .. Dec. Nov. 27 
30c .. Dec. 24 Nov. 27 
.. Dec. 10 Nov. 26 
General Railway Signal........ $1 Y Jan.2’46 Dec. 10 
General Refractories .......... -- Dec. 27 Dec. 5 
Georgia Power $5 pf........ $1.25 Q Jan.2’46 Dec. 15 
$1.50 Q Jan.2’46 Dec. 15 
Falls (N. Y¥.) Insur..... 40¢ Q Jan.2’46 Dec. 12 
F.) -- Dec. 21 Dec. 7 
Do $5 Q Dec. 31 Dec. 17 
Gt. KAA Iron Ore -. Dec. 27 Dec. 15 
Greene Cananea -- Dec. 10 Dee. 3 
Gulf Power $6 pf........... $1.50 Q Jan.2’46 Dec. 20 
Hale Bros. Stores.............. $1 E Dec. 15 Nov. 28 
Hall (W. F.) 25¢ Q Dec. 20 Dec. 8 
-25¢ E Jan.5’°46 Dec. 
Haloid Co. ...... 30e Y Jan.2°4€ Dec. 15 
Dec. 15 Dee. 1 
Hinde & Dauch Paper -- Jan.3°46 Dee. 5 
Q . 31 Dec. 5 
Hollinger Gold Mines. . -- Dec. 29 Dec. 1 
Houdaille-Hershey $2.25 pf. Q Jan.2’46 Dec. 20 
Houston Natural Gas ......... -. Dec. 21 Dec. 7 
Q Dec. 21 Dec. 7 
Hyerade Food Products ...... 70c .. Dec. 20 Dec. 10 
Inspiration Cons. Copper ..... 25¢ .. Dec. 24 Dec. 7 
Int’1 Business Machines ....$1.50 Q Dec. 10 Nov. 30 
Jaeger Machine 37 -- Dec. 10 Nov. 30 
Q Jan.2’°46 Nov. 30 
Q Jan.2’46 Nov. 30 
Q Jan.2’46 Nov. 30 
Q Jan.2°46 Nov. 30 
Q Jan.2’46 Nov. 30 
Y Dec. 10 Dec. 1 
1 Q Dec. 15 Nov. 30 
Q Dec. 15 Nov. 30 
Q Dec. 15 Nov. 30 
Q Jan.2’46 Dee. 11 
E Jan.2’46 Dec, 11 
Q Jan.2’°46 Dec. 11 
g Jan.2’46 Dec. 17 
Dec. 15 Dee. 1 
-- Dec. 10 Nov. 30 
Q Jan.2°46 Dec. 11 
Q Dec. 15 Dec. 1 


M 2 Dec. Dec. 14 
Do 5%% 1.31% Q Jan.2’°46 Dec. 14 
Do 4%% pf. $1.12% Jan.2°46 Dec. 14 

Mesta Machine ...........- Q Jan.2’°46 Dec. 17 

Mickelberry’s Food Prod.” ....25¢ Jan.2’°46 Dec. 10 

Midvale CO. 50c Dec, Dec. 5 

Mississippi Pwr. $6 pf...... $1.50 Q Jan.2’46 Dec. 20 

Missouri-Kansas Pipe Line...60c .. Dec. 17 Nov. 30 
8e Dec. 17 Nov. 30 

Mojud Hosiery Dec. Dec. 3 

Montreal Lt., Pr. Cons; Se Jan,2’ ov. 

Murphy (G. C.) Co........+++- 50c E Dec. 21 Dec. 10 

Nat’) City 25¢ Q Dec. 15 Dec. 1 

Nat’] Gas & Elec. ........... l5e .. Dec. 17 Dec. 3 

35e .. Dec. 15 Nov. 30 

Wational 75c Q Dec. 14 Nov. 30 

Neptune Meter “A & B’’...... 25c .. Dec. 15 Dec. 1 

New England Tel. & Teleg.. oer Z -. Dec. 29 Dec. 7 

Newport Industries ..........- Q Dec. 15 Nov. 30 

Niagara Share ........ ise Dec. 20 Nov. 30 

Niles-Bement-Pond ........... 25¢ Dec. 15 Dee. 5 

Oliver Un. Filters ““B” ...... 25¢ Dec. 10 Nov. 28 

Oppenheim, Collins ........... 75¢ Jan.21°46 Dec. 31 

Pacific Indemnity 50c Q Jan.2’°46 Dec. 15 

Pacific Millg FOC Dec. 1 Dec. 1 

Page-Hersey Tubes ........ 81%ce Q Jan.2’46 Dec. 15 

Panhandle E. Pipe Line....... 50c Q Dec. 15 Nov. 30 

Park Utah Cons. 10c .. Jan.8’'46 Dec. 1 

Penick & Ford .......eeeeee- 75c .. Dee. 14 Nov. 30 

Pennsylvania Salt 30c .. Dec. 15 Nov. 30 

Peoples Drug Stores .........- 40c .. Dec. 27 Dec. 4 

Perfect Circle ...cccccessseees 50c Q Dec. 831 Dec. 7 

Pittsburgh Forgings ........- 25¢ Q Dec. 20 Dec. 5 

Pitts. Screw & Bolt..... -10¢ Q Dec. 21 Nov. 30 

Pleasant Valley Wine . -10¢ .. Dec. 81 Dec. 14 

ge & Alexan ° -25¢ Q Dec. 15 Dec. 1 

-.5¢ E Dec. 15 Dec. 1 

Publie “Serv. x Q Dec. 31 Nov. 30 

CH PP. 50c M Jan.15’46 Dec, 15 

ERG. 50c Q Dec. 15 Nov. 30 
DD cvcccccccccccsccsqoncsces $1 E Dee. 15 Nov. 30 

Real Silk Hosiery Mills......15¢ Q . 15 Nov. 27 
Do 5% pr. pf. ser. A .$1.25 Q Jan.2°46 Dec. 15 
Do 7% Df. ..coee $1.75 Q Jan.2’46 Dec. 15 

Republic Steel .... -.25¢ .. Dee. 21 Dec, 8 
Do 6% pr. pf. A son 7 Q Jan.2°46 Dec. 8 

Richfield Oil ....... 75e .. Dee. Nov. 29 

Robertson (H. H.) Q Dec. 10 Nov. 26 

Rockwood & Co. ...eceeee.---20€ .. Dee. Nov. 21 

Scovill Mfg. .. Jan.2°46 . 15 

Semler (R. Q Dec. 1 

° E Jan.12°46 Jan.2°46 

Simmons- .. Jan.10°46 Jan.5’46 

Simmons Co, -.50e .. Dec. 1 

Soss Mfg. Q Dec. 15 Nov. 30 

Southern Natural Gas........31Mc .. Dec. 12 Dec. 3 

Southland ococccecceoos 20c .. Dec. 18 Dec. 1 

Standard Oil 7 ~occccsecceeenc Q Dee. 15 Nov. 30 

Stedman Bros, .......- -25¢ Q Jan.2’46 Dec. 20 

Sterling Aluminum Prod. --$1 .. Dec. 12 Nov. 30 

Stone & Webster ....... Bec. 15° Bee 

*Stroock (S.) & -50¢ .. Dec. 12 Dec. 8 

Sutherland Paper . 80c Q Dec. 15 Dee. 1 

E Dec. 15 Dec, 1 

Talcott (James), “Ine. Dec. 31 Dec. 14 

E Dee. 31 Dec. 14 

Thompson Products 4% pf. Sensis $1 Q Dec. 15 Dec. 1 

Transwestern Oil .......e0.- 50c .. Dec. 6 Nov. 30 
E Jan.8'46 Jan.2’46 

Travelers Insurance (Conn.) ..$4 Q Dec. 12 Nov. 26 
E Dec. 13 Nov. 26 

Twentieth Century-Fox Q Dec. 20 Nov. 30 
Do E Dec. 20 Nov. 80 

Q Dec. 15 Nov. 30 
Q Dec. 20 Nov. 30 
Jan.2°46 Dee. 1 
Q Dec. 28 Dec. 21 
-. Dee. 15 Nov. 30 
9 Dec. 10 Nov. 30 
Dec. 10 Nov. 30 

@ Dec. 10 Nov. 21 
E Dec. 10 Nov. 21 
-- Dec. 11 Nov. 29 
Q Dec. 15 Dec. 3 
Do 7%_p ec Q Dee. 15 Dee. 3 

Virginia EL "& Pr. $5 pf..... 25 Q Dec. 20 Nov. 30 

Washington Water Pr. $6 pf. 3, od Q Dec. 15 Nov. 23 

Waukesha Motor ............- Q Jan.2°46 Dec. 1 

Q Jan.2’46 Dec. 20 

Westmoreland Coal ............ $1 Q Dec. 15 Nov. 30 

West Va. Pulp & Paper....... 20c .. Jan.2’°46 Dec. 15 

Woodall Industries ........... 15e .. Dee. 15 Dec. 8 

— & Lothrop ........ 50c Q Dec. 28 Dec. 17 

nds 30c Y Dec. 28 Dec. 17 
Wrinht Aeronautical .......... . 14 Nov. 30 
Yale & Towne Mfg. ......... 15c Q Jan.2°46 Dec. 4 

40c E Dec. 19 Dec. 4 
Youngstown Steel Door........ 25¢ Q Dee. 15 1 

Accumulations 

Amer. Public Serv. Re. pf..$1.75 .. Dee. 20 Nov. 30 

Central & So. West 
ST Dee. 20 Nov. 30 
Do $6 pr. lien........ -» Dec. 20 Nov. 30 

Hoe (R.) & Co. $4 ‘‘A’ - Dec. 15 Dee. 5 

Nestle-Le Mur $2 ‘‘A’’ 15e .. Dec. 15 Dec. 1 

North Amer. Invest. 6% pf..$6.15 .. Dec. 20 Nov. 30 
Do 5%% pf. ......+. Dec. 20 Nov. 30 

North Star Oil 7% of.. He Jan.2°46 Dec. 38 

St. Lawrence Paper Mills 
.. Jan.15°46 Dec. 22 

Tel. Bond Share 

-$2.45 .. Dec. 15 Nov. 27 
Taquities $5.50 pr. 
-.$2.75 .. Dec. 15 Nov. 30 

Wood Mach. 

_ sp --$1.75 .. Dec. 1 Nov. 16 


end. 


*Reprinted to show corrected dates. 


Concluded from page 9 


the would be to 
meet competition from other forms 
of transportation — a development 
which would reduce the carriers’ 
total capacity for modernizing their 
rolling stock. 

- In any case, Pullman’s already 
outstandingly strong financial posi- 
tion will soon be bolstered by addi- 
tion of $75 million of cash or equiva- 
lent. The company’s desire to d:- 
versify its activities — exemplified 
most notably by its acquisition last 
year of M. W. Kellogg Company, a 
leading petroleum and chemical en. 
gineering firm — suggests that this 
windfall will be retained and invested 
by Pullman rather than distributed to 
shareholders. 

The latter have no cause to object. 
Kellogg, which cost Pullman $18- 
250,000, earned 61 cents per share oi 
Pullman Inc. last year and should do 
materially better in 1946. If a com- 
parable profit per dollar invested can 
be realized on a new venture, earn- 
ings will comfortably exceed the cur- 
rent $3 annual dividend rate even be- 
fore considering the car manufactur- 
ing business—which, in turn, should 
be good for a minimum annual in- 
come of $2 a share for at least the 
next several years. 


Your 
ADVERTISING 


goes to work early and 
works hard all day when | 
you place it in the finan- | 
cial section of The BOS- 
TON GLOBE, Boston’s 
only all-day paper. 


Reston Globe 


MORNING EVENING «SUNDA 


Looking for a SALES EXECUTIVE 
or TOP EXECUTIVE ASSISTANT? 


Who has proven Sales, Organizing, Executive 
Ability . Accounting and Production Expe: 
rience; who. can train and lead Salesmen, set uP 
Budgets, Quotas and Controls... Analyze markets 
and Costs; who can locate or travel anywhere’ 
If so, write Box No. 274, c/o Financial World. 
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American Woolen 
Company 


INCORPORATED 


225 FOURTH AVE., NEW YORK 3,N.Y. 


A’ a meeting of the Board of Di- 
rectors of the American Woolen 
Company held today, a dividend on 
the Preferred Stock of $8.00 a share 
on account of arrears was declar 
ayable December 24, 1945 to stock- 
ders of record December 10, 1945. 
Transfer books will not close. Checks 
will be mailed by Guaranty: Trust 
Co. of N. Y., dividend disbursing 


agent. 
_ CONNETT,®% 
November 28, 1945. Treasurer. « 


ROME CABLE 
CORPORATION 


Dividend No. 27 


The Board of Directors of Rome 
Cable Corporation has declared a cash 
dividend of 15 cents per share, on the 
Common Capital Stock of the Corpo- 
ration, payable on January 2, 1946 to 
stockholders of record at the close of 
business on December 14th, 1945. 


JOHN H. DYETT, Secretary. 
Rome, New York, November 28, 1945. 


INTERNATIONAL SALT COMPANY 
_ 475 Fifth Avenue, New York 17, N. Y. 

A dividend of ONE DOLLAR a share has 
been declared on the capital stock of this Com- 
pany, payable December 22, 1945, to stockholders 
of record at the close of business on December 
10, 1945. The stock transfer books of the Com- 
pany will not be closed 


HERVEY J. OSBORN, Secretary. 


BRIGGS & STRATTON CORP. 


The Board of Directors of Briggs & Stratton Corporation 
has declared a quarterly dividend of fifty cents (50c) per 
share—less 2.973% Wisconsin privilege dividend tax— on 
the capital stock (without par value) of the Corporation, 
payable December 15, 1945, to stockholders of record 


November 30, 1945, 
; L. G. REGNER, Secretary. 


EARNINGS REPORTS 


EARNED PER SHARE 1945 1944 
ON COMMON STOCK: 12 Months to October 31 
; 12 Months to September 30 
Central Violeta Sugar............. 5.15 6.03 
Ryerson & Haynes.......scccssees 0.29 0.46 
Walgreen Company 2.23 2.25 
9 Months to September 30 

BOG: 0.30 1.81 
American Cyanamid ..........+... 1.47 1.52 
American Phenolic .........ee0e+ 1.61 1.96 
Braniff 0.61 0.81 
Callahan Zinc-Lead .......+eeeee- 0.004 0.004 
Cooper-Bessemer 1.14 1,60 
Deisel-Wemmer-Gilbert ........... 1.62 1.92 
General Amer. Transportation...... 2.26 2.37 
General Printing Ink.............+ 0.37 0.36 
Great Northern Paper............. 0.85 1.31 

Indiana Steel Products............ 1.00 eens 
Midwest: (GA. voce 0.60 0.56 
ational Container a 

Pan American Petroleum & Tr..... 1.18 0.90 
Park Utah Consol. Mines.......... 0.02 0.03 

Thermoid Company 0.77 88 
Transwestern Oil 2.95 2.45 
Twentieth Century-Fox Film...... 3.31 » 4,67 

s to 
Atlas 0.38 0.82 


“—12 months to July 9. D—Deficit. 


DECEMBER 5, 1945 


oe 
To the Holders of the Preferred Stock of 


AMERICAN ICE COMPANY 


In accordance with the Notice of Special Meeting of Stock- 
holders dated September 25, 1945, such Special Meeting was held 
at the statutory office of the Company, 117 Main Street, Fleming- 
ton, Hunterdon County, New Jersey, on Monday, November 5, 
1945 at 12:00 o'clock Noon, for the purpose of voting upon a 
proposed amendment to the Company’s certificate of incorpora- 
tion by striking out Article Fourth thereof and substituting in 
lieu thereof a new Article Fourth in the form set forth in Exhibit 
“A” pages 4 to 5 inclusive attached to the Proxy Statement which 
was sent to you with the said Notice of Special Meeting. 


At this Special Meeting of Stockholders the amendment was 
duly and regularly assented to by the vote of more than two-thirds » 
in interest of the Preferred and Common Stockholders having 
_ Voting powers, each class voting separately. 


The necessary certificate of amendment was filed in the office 
of the Secretary of State of the State of New Jersey on November 
19, 1945, and thereupon the amendment became effective. 


For a period of 90 days after such effective date the Preferred 
Stockholders may exercise any one of the following three options: 


(a) To surrender to the Company their shares of Preferred 
Stock for retirement for $100 per share in cash; 


(b) To convert their shares of Preferred Stock into shares 
of Cumulative Redeemable Preferred Stock on a share 
for share basis; 


(c) To retain their shares of Preferred Stock without sur- 
rendering or converting the same and shares so retained 
will be designated as Non-cumulative Non-redeemable 
Preferred Stock. 


If you desire to exercise either option ‘‘a” or ‘“‘b’, you are re- 
quested to forward your Preferred Stock certificate(s) to the 
Corporate Trust Department of Bank of New York, 48 Wall 
Street, New York 15, New York, indicating which of these two 
options (‘‘a” or “‘b’) you desire to exercise. 


Such certificates must be assigned in blank, either in the space 
provided for that purpose on the reverse side thereof, or by sepa- 
rate stock power. The stockholder’s signature to such assignment 
must correspond exactly-with the name appearing on the face of 
the certificate. Such assignment must be guaranteed by a bank 
(other than a savings bank) or trust company having an office or 
correspondent in The City of New York or by a firm having 
membership in the New York Stock Exchange. 


If any certificate is registered in the name of an executor, ad- 
ministrator, trustee, guardian, receiver, conservator, or other fidu- 
ciary, or in the name of a decedent, proper evidence in docu- 
mentary form of the authority of the person signing must be 
furnished. If any certificate is registered in the name of a corpo- 
ration the assignment must be accompanied by a certified copy of 
resolution or abstracts from the By-Laws authorizing the signing 
officers to act, and a certificate of the election of such officers 
must be furnished. 


Under option “a” you will receive the check of the said Bank 
of New York at $100 per share for each share of Preferred Stock 
surrendered. Under option ‘‘b” you will receive the same number 
of shares of Cumulative Redeemable Preferred Stock as those 
forwarded by you for conversion. 


American Ice Company 
By CHARLES C. SMALL 
November 20, 1945. Chairman of the Board 
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American Chicle Company 


American Telephone & Telegraph Company 


Earnings & Price Range (ACJ) 


150 

Data revised to November 28, 1945 120 

Incorporated: 1899, New Jersey. Office: | 2° 
- Thomson Avenue, Long Island City, 

Y. Annual meeting: Tuesday in a 


81, 1943): 5,272. $9 
Capitalization: Long ee None $6 
stock (no par)........... 432,825 shs y 


Business: One of the three largest U. S. manufacturers of 
chewing gum. Brands include “Chiclets,” “Beeman’s Pepsin,” 
“Adams Clove,” “Black Jack,” “ Dentyne,” “Sen-Sen” and 
“Adams Pepsin Mint”; 90% of output sold in 5-cent packages. 

Management: Very efficient and aggressive. 

Financial Position: Strong. Working capital June 30, 1945, 
$12.8 million; ratio, 4.0-to-1; cash $4.0 milion; marketable 
—— $101,250. Book value of common stock, $34.64 per 
share 
—e Record: Payments 1899-1916, 1919-1920 and 1926 to 

te. 

Outlook: Tight sugar situation and accelerating decrease in 
Government purchases will restrict nearby output and sales, 
but with later improvement in sugar, chicle and flavorings 
supplies uptrend in volume and earnings should be resumed. 

Comment: Capital stock is attractive primarily for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 

Qu. ended: Mar. 31 June30 Sept.30 Dec.31 Total Dividends Price Range 
Pbcceess $1.78 $2.27 $2.33 $1.98 *$8.27 $7.00 112. —90 
1. 1.88 2.13 7.54 5.50 125 
sete 1.98 2.33 2.47 2.00 8.79 6.25 132 109% 
ee 2.09 2.27 1.95 2.11 8.42 6.50 140%—-112 
2.12 2.03 2.09 1.88 8.18 6.00 121 —90% 
Mae 1.61 1.51 2.14 1.31 6.57 5.00 4 —69 
ncunkes 1.68 1.97 1.87 1.38 6.89 5.00 12%—96 
ae 1.73 1.83 1.62 1.32 6.50 5.00 18134-108% 
1.60 1.65 1.65 5.00 149 -—112% 


office: 195 Broadway, New York, N. Y. 
Annual meeting: Third Wednesday in April. | 49 
Number of stockholders (September 25, Q | 
1945): 680,000+ 

Capitalization: Long term debt. $1, 


Subsidiary prefe 
Capital stock ($100 par). . .*19,890, 076 shs 


*As: of June 30, 1945. 


1 
incorporated: 1885, New York. Executive § 120 
80 


Earnings & Price Range 
Data revised to November 28, 1945 4 PRICE RANGE 


Business: Through its associated companies, which con- 
prise the Bell System, this company operates more than 2] 
million telephones in the U. S. Apparatus used is made bya 
subsidiary, Western Electric Company. 

Management: Conservative, capable and experienced. 

Financial Position: Strong. Working capital June 30, 194 
$151.7 million; ratio, 1.2-to-1; cash and U. S. securities, $5389 
million. Book value of capital stock, $118.68 per share. 

Dividend Record: Liberal. Unbroken payments each year 
1900 ‘to date; $9 annual rate has been in effect since 1922. 

Outlook: Several years of abnormal expansion will be re 
quired to make up wartime restrictions, will require substan- 
tial financing and probably will result in valuable rights. Con- 
tinued long term growth is indicated and tax savings should 
more than offset intermediate term volume contraction. 

Comment: Company’s record justifies the high regard in 
which the stock is held by investors. 


*EARNINGS, DIWIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


. ended: Mar. 31 June 30 t.30 Dee. 31 Year es Price Range 
$2.33 $2.34 2.39 $2.56 $9.76 $9.00 187 —140 
2.07 1.98 1.92 2.19 8.32 9.00 150%—Ii11 
pee 2.13 2.16 2.39 2.54 10.18 9.00 
Se 2.46 2.40 2.37 2.84 11.26 9.00 
ee 2.59 2.66 2.53 2.48 10.26 9.00 
eae 2.34 2.21 2.15 1.92 8.79 9.00 

2.27 2.22 2.20 2.77 9.46 9.00 158%—1274 
2.15 2.18 2.13 2.48 8.89 9.00 166%—156 
2.07 2.18 2.13 9.00 196%—157 

*Year’s total is for System as a whole; quarterly earnings for parent company only, 


American Radiator & Standard Sanitary Corp. 


Data revised to November 28,1945 | 39 Earnings & Price Range (DT) 


Incorporated: 1929, Delaware, (originally | 24 
established in 1899). Office: 40 West 40th 13 Ty 


pri 
December 31, 1944): Preferred and common, | 9 


5 116. EARNED PER SHARE $ 


Capitalization: term debt. ..*$2,500,000 

e stock cum. 

3,864 shs 50¢ 
on stock (no par)....... 10,088" shs 1937 ‘39 “41 


*Long term notes. tCallable at $175. 


Business: The world’s leading manufacturer of heating 
equipment and plumbing fixtures. Also makes building equip- 
ment and a line of air-conditioning apparatus. In prewar 
periods, foreign sales accounted for 25% of total. 

Management: Among the most experienced in the field. 

Financial Position: Strong. Working capital December 31, 
1944, $59.4 million; ratio, 3.4-to-1; cash and marketable securi- 
ties, $37.0 million; U. S. Treasury tax notes, $14 million. Book 
value of common $10. 10 per share. 

Dividend Record: Regular preferred payments since issuance. 
Varying common dividends 1904-32; 1936 to date. 

Outlook: Prospective boom in building construction and 
repair should afford company its best domestic business 
opportunities in years, while foreign investments and markets 
are extensive. 

Comment: Preferred occupies investment rank. Large stock 
capitalization tends to restrict per share results on common. 


*EARNINGS, DIVIDEND RECORD AND PRICE — OF COMMON: 


Qu. ended: Mar. 31 June 30 t. 30 Dec. $1 Total. Dividends Price Ran; 
ea $0.16 $0.20 27 $0.05 $0.68 0.60 29%— 9 
on D0.07 DO.0 0.08 D0.07 D0.08 0.15 9 
aoe D0.04 0.03 0.13 0.22 0.34 0.30, 18%— 8% 
| ee 0.04 0.10 0.21 0.35 0.70 0.40 O%— 4% 
pheebane 0.15 0.16 0.18 0.24 0.73 0.60 7™%— 3 
eee 0.11 0.09 0.10 0.22 0.52 0.30 6%— 3 
ictabowes 0.11 0.11 0.10 0.19 0.51 0.40 11%— 6 
0.10 0.11 0.09 0.34 0.64 0.40 9 
0.11 0.10 0.14 ben ook 0.40 18%—11% 


*Earnings based en number of shares outstanding at the end of each period. 


(For additional Factographs please turn to page 30) 


Lone Star Gas Company 


Earnings & ae Senge (LSG): 

Data revised to November 28, 1945 7. 
Incorporated: 1943, Texas as successor, under 
a corporate simplification plan, to Lone 
Star Gas Corp. (Delaware, 1926). and its 
subsidiaries. General office: 301 So. Har- 


April. Num 
stockholder (March 1, 1945): 14,977. 
Capitalization: Long term debt. $8,750,000 0 
stock ($10 par) 5,499,000 shs 1937 '33 41 ‘42 ‘43 1984 


Business: Operates a natural gas business serving some 2% 
communities, with an estimated population of 1.6 million, in 
Texas and Oklahoma. In 1944 gas revenues were 55% residet- 
tial, 33% industrial, 12% commercial. 

Management: Able and experienced. 

Financial Position: Reflects heavy tax liability. Working cap- 
ital deficit September 30, 1945, $2.8 million; ratio, 0.77-to-1; 
cash, $3.7 million, U. S. Treas. notes $3.4 million. Book value of 
common, $10.72 per share. 

Dividend Record: Payments have been made at varying rates 
in every year since 1926. 

Outlook: Company’s territory appears destined for further 
growth. Sales are largely to domestic users, hence not particu- 
larly subject to cyclical influences; expansion in domestic 
volume should, in fact, largely offset industrial contraction. 
Costs are relatively stable. 

Comment: Per-share net is limited by large equity capitali- 
zation, but company’s record entitles stock to good rating. 


*EARNINGS, DIVIDEND RECORD AND PRICE ga OF yo 


Yea: 
Qu. ended: Mar. 31 June 30 80 Dec. 31 Total We 
$0.55 $0.17 $0.03 $0.39 $1.14 $0.60 14%— 5% 
0.38 0.16 D0.10 0.44 0.88 0 80 10%— 65 
| RBS ee 0.54 0.08 Nil 0.36 0.98 0.70 10%— 1% 
0.83 0.07 - DO.18 0.40 1.17 0.70 10%— 7% 
0.80 6.17 D0. 0.17 1.06 0.70 10%— 6% 
0.85 0.09 D0.20 0.15 0.89 $0.60 8%— 5% 
0.06 D018 0.25 0.90 0.70 


*Predecessor company prior to 1948. tAlso 1/18 sh. Northern Natural Gas. 
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DIVIDEND NOTICE 


$4 CUMULATIVE 
PREFERRED STOCK 


Initial dividend of $.76 (seventy-six cents) 
per share has been declared, payable 
2, 1946 to stockholders of record 
The Chesapeake and Ohio Railway Co. 
COMMON STOCK 
Year-end dividend of $.50 (fifty cents) a A dividend for the fourth quarter of 1945 of seventy-five 
share on the Common Stock has been cents per share on $25 par common stock will be paid Janu- 
declared, payable December 20, 1945, ary 2, 1946, to stockholders of record at close of business 
oe of record on December December 7, 1945. Transfer books will not close. 
MeBBALCOM, Treasurer, H. F. LOHMEYER, Secretary 
3 SYLVANIA ELECTRIC PRODUCTS INC. 
° Salem, Massachusetts November 28, 1945 
n- 
FINANCIAL CORPO ‘UNION CARBIDE Safeway Stores, Incorporated 
ole : . RATION AND CARBON Preferred and Common 
Commercial ‘orporation 
CORPORATION Notice is hereby given that the Board of 
Common Stock Dividend UCC Directors of Safeway Stores, Incorpor- 
. ted, on November 15, 1945, declared 
A quarterly dividend of 50 cents per share in A cash dividend of Seventy-five cents poner dividends of 2 . per Yr mg 
e-j cash has been declared on the Common Stock (75¢) per share on the outstanding , 
of C. I. T. FINANCIAL CORPORAT : : - the Company’s $5 Par Value Common 
I. » Be ION, capital stock of this Corporation has 
ble Jan 1, 19. ' Stock payable December 20, 1945, to 
-f Payable January 1, 1946, to stockholders of been declared, payable Jan. 1, 1946, 
4m record at the close of business December 10, to enéelitichheces of ceneed ot Cm dees holders of such stock of record at the 
1945. The transfer books will not close. Checks ef tuslases Deo. 6, 1945 close of business December 6,1945,and 
Will be mailed. ’ $1.25 per share on the Company’s 5% 
JOHN I. SNYDER, Treasurer. ROBERT W.WHITE, Vice-President Preferred Stock, payable January 1, 1946, 


stearate: to holders of such stock of record at 


theclose of business December 6, 1945, 
MILTON L. SELBY, Secretary. 


WOODALL November 15, 1945. 
INDUSTRIES, INC. 


A dividend of 15c per share on the 
Common Stock has been declared 
payable December 15, 1945, to stock- 
holders of record December 8, 1945. 


Dordens 


JEANNETTE, 


= ELLIOTT 


M. E. GRIFFIN, DIVIDEND No. 143 
4M The Board of Directors has declared a dividend seabed The final dividend for the year 1945 
of 62/4 cents a. share on the outstanding 5 per of sixty cents (60¢) per share has 
cent cumulative preferred stock, payable January been declared on the capital stock 
, 1946 to stockholders of record at the close of Allegheny Ludlum Steel Corporation of The Borden Combe P bl 
December 17, A fourth quarterly Pittsburgh, Pa, December 20. e 
At a meeting of the Board of Directors of at the does 
1/27, 1945 to stockholders of record at the close of of Allegheny Ludlum Steel Corporation, December 5, 1945 
business on ate held on November 19, 1945, a E. L. NO 
G. Secretary. dividend of eighty cents (80c) L. NOETZEL 
per share was declared on the 
, Common stock of the Corpo- 
ration, payable December 21 
D 
1945, to stockholders of record at the 
500 Ma of business, November 30, 1945. 
dison Ave., New York City . J. HANLEY, Secretary & Treasurer Am § 
IN The 123rd Consecutive erican 
Quarterly Dividend COMPANY 
The Board of Directors of this Company has E. I. pbU PONT DE NEMOURS OF NEW YORK 
) this day declared a dividend oi $1.50 per & Co 
—_ payable December 10, 1945, to stock- MPANY Tue 193rp Divipenp 
§ WimincTon, DeLaware: November 19, 1945 A dividend of One Dollar and a Quarter 
closed. Checks prepared on International The Board of Directors has declared this day a ($1.25) per share has been Sead upon 
, Electric Accounting Machines will be mailed. dividend of $1.12%4 a share on the outstanding the capital stock of this company, payable 
J. G. PHILLIPS, Treasurer. Preferred Stock, payable January 25, 1946, to January 2, 1946, to stockholders of record 
I- Noventiae 1945. at the close of business December 7, 1945. 
anuary 10, ; also $1.50 a share, as the 
: ear end dividend for 1945, on the outstand- The transfer books will not be closed. 
. ing Common Stock, payable December 14, 1945, Cuarves H. Harr 
to at the close of business Secretary 
- Allied mical ae on November 26, ‘ 
Chemical & Dye Corporation W. F. RASKOB, Secretary 
61 Broadway, New York 
November 27, 1945 
PFEIFFER BREWING COMPANY 
,Allied Chemical & Dye. Corporation AMERICAN MACHINE 
% quarterly dividend No. Dividend #32 AND METALS, INC 
of One Dollar and Fifty Cents ($1.50) ividend # 
"4 per share on the Common Stock of the A dividend of Twenty-five (25) Cents per 
5 Company, payable December 20, 1945, share has been declared on the capital stock A dividend of 25c per share will be paid on 
to common stockholders of record at the of this Company, payable December 1, 1945 December 31, 1945, to stockholders of record at 
i close of business December 7, 1945. to stockkholders of record at the close of busi- close of business December 10, 1945. To obtain 
* ness November 8, 1945. dividend, holders of Voting Trust Certificates 
W. C. KING, Secretary 
% 4 M. A. YOCKEY, Secretary and Treasurer should exchange same for Capital Stock promptly. 
° H. T. McMEEKIN, Treasurer. 
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Arnold Constable Corporation 


& Price Range (ACT) 
Data revised to November 28, 1945 50 


“rporated: 1925, Delaware, to consolidate 
Constable & Co., 


‘ 'n .pril. Number of stockholders : EARNED PER SHARE $1 


2,00 
‘izz’ on: Long term debt........ 


siness: Operates a large Fifth Avenue department store in 
* York City, specializing in medium and higher priced 
thing; this unit was originally established in 1825. Operates 
.wo branches in New Rochelle, N. Y., and one in Hempstead, 
L. I. (N. Y.) Expansion program also includes branch in Hack- 
ensack, N. J. to be opened in 1946. 
Management: Has had long experience in this field. 
Financial Position. Adequate. Working capital January 31, 
1945, $3.5 million; ratio, 2.1-to-1; cash, $1.3 million; market- 
able securities (cost), $2.8 million. Book value of stock, $16.30 
per share. 
Dividend Record: Payments in each year from 1935 to date. 
Outlook: Gradual elimination of production, distribution and 
price controls indicates steady growth of business in terri- 
tories currently served, while program for establishing new 
outlets improves both volume and earnings outlook. Tax sav- 
ings should help further in offsetting rising costs. 
Comment: Capital stock occupies an average position among 
merchandise issues. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Fiscal alendar Year———__, 
Jan. 31 Year’s Total Dividends Price Range 
$0.87 $0.75 $1.00 16%— 4% 
0.85 0.75 13 — 5% 
1.42 1,28 1939...... 0.75 ll — 6% 
1.64 1.34 «TREE 0.75 14 — 7% 
1.28 1.29 a 0.75 9%— 6% 
0.99 1.00 0.75 8%— 5% 
0.52 1.12 0.50 10%— 6 
0.46 1.10 eee 0.50 12%— 9% 


Skelly Oil Company 


gsearnings & Price Range (SYE) 


Data revised to November 28, 1945 60 
[Price RANGE 

incorporated: 1919, Delaware. Office: ‘:ulsa, | 45 
Okla. Annual meeting: October 18. Ap-] 30 
proximate number of stockholders: 3,200. 15 om 
Capitalization: Long term debt. .*$10,000,000} ° 
Capital stock ($15 par)........ 981,349 shs EARNED PER SHARE 

*Debenture 2%s of 1965. $2 


1937 "38 ‘39 ‘40 ‘41 ‘42 ‘43 1944 


Business: One of the smaller integrated companies in the ‘ 


petroleum industry, with principal producing properties in 
Texas and Oklahoma. Crude oil cutput exceeds refining re- 
quirements. Marketing operations normally conducted through 
independent and company-owned outlets. A subsidiary manu- 
factures airplane parts. 

Management: Experienced and capable. 

Financial Position: Satisfactory. Working capital December 
31, 1944, $11.5 million; ratio, 1.8-to-1; cash, $3.6 million. Book 
value of common, $62.32 a share. 

Dividend Record: Payments 1920-21, 1925-30, and 1937 to 
date. 

Outlook: Crude oil prices are an important earnings deter- 
minant, because of excess of crude production over refinery 
requirements. This, however, should be a favorable factor in 
the situation in prospect for the coming several years, at least. 

Comment: Capital stock is an average petroleum equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 

Mar. 31 June30 Sept. 30 Total 
$1.4 $1.79 $1.80 $6.10 
0.51 
0.42 
0.76 
1.80 
0.93 
1.36 
1.68 
1.53 


~ Including $1 payable December 17. 


30 


Dec. 31 
$1.08 


Price 
$1. 60%— 
1. 


The Gabriel Company 


Data revised to November 28, 1945 


Incorporated: 1925, and as Gabriel Snubber 
Manufacturing Compa Present title 
adopted in 1930. Ofties: 1407 East 40th 
Street, Cleveland, Ohio. Annual meeting:. 
Second Wednesday in March. Number of 
stockholders (December 31, ~ 1,593. 
Capitalization: Long term debt. *$133, -_ 
Capital stock (no par).......... ‘299, 129 


*Bank notes payable. 


Business: Once a dominant unit in the manufacture of 
“snubber” type shock absorbers, company now concentrates 
chiefly on the production of hydraulic and aerotype shock 
absorbers, tubing and flexible hose. Other new lines were 
added in 1944 to serve rubber, petroleum, shipbuilding and 
household appliance industries. 

Management: Has been more aggressive in recent years. 

Financial Position: Working capital December 31, 1944, 
$781,263; ratio, 2.2-to-1; cash, $473,334. Book value, $4.56 per 
share. 

Dividend Record: No payments 1927-1941; resumed 1942. 

Outlook: Diversification of products and expansion pro- 
gram to meet civilian replacement demand for shock absorb- 
ers improves company’s nearby prospects, but long term pros- 
pects hinge on ability to meet competitive conditions. 

Comment: Despite improvement in company’s basic position 
the shares continue a business cycle speculation. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


r’s 

Qu. ended: Mar. 31 June 30 Den-08 Dec. 31 Total Dividends Price Range 
$0.04 D$0.01 D$0.08 D$0.02 D$0.0 None 1h 
-06 D0.01 D0.11 None 8%— 1h 
0.05 0. D0.18 D0.11 None 8%— 14 
D0.05 DO0.07 D0.06 D0.22 D0.40 None 1% 
as D0.01 0.18 0.27 0.39 0.83 None 2%— 1h 
0.14 0.42 0.31 DO0.03 0.84 $0.10 2%— 1% 
0.15 0.15 0.28 0.06 0.64 0.20 

0.36 0.21 0.29 0.40 1.26 0.25 7 
0.27 0.31 0.33 0.30 10%— 6% 


Lehigh Valley Coal Corporation 


Data revised to November 28, 1945 


Incorporated: 1928, Delaware (reincorporated 
1929) as a holding company to acquire the 
stock of The Lehigh Valley Coal Company 
and of the Lehigh Valley Coal Sales Com- 
pany. Business was originally established in 
1871. Office: Delaware Trust Bldg., Wil- 
mington, Del. _— meeting: First Tues- 
day in April. mber of stockholders 
31, 1944): Preferred & Common, 


1,700 
Capitalization: 


Earnings & Price Range (LEH) 


EARNED PER SHARE 


1937 "38 "40 ‘41 


long term debt ...........+- $9,952,000 
*Preferred K.., cum....... 226,658 she 
Common stock (no par)..... 1,200,437 shs 


*$50 par; callable $55; convertible into common share for share. 

Business: Principal subsidiary a leading producer of an- 
thracite coal, with a 1944 output of 3.2 million tons by com- 
pany, 4.3 million by tenants. Mining equipment is modern; 
reserves estimated at 216 million tons. A plan of recapitaliza- 
tion is in process of preparation. 

Management: Satisfactory. 

Financial Position: Strong working capital position. Working 
capital December 31, 1944, $7.9 million; ratio, 3.6-to-1; cash 
and U. S. Gov’ts, 88.5 million. Book value, common, nil; pre- 
ferred, $93.55 a share. 

Dividend Record: Poor. Preferred payments in 1929-31, none 
since; arrears, $39. December 31, 1944. None ever paid 0 
common. 

Outlook: Growing longer term competition from coke, fuel 
oil, gas and electricity are elements of future uncertainty. 
Extraordinary demands of recent years resulted in relative 
prosperity and permitted material strengthening of financial 
position. 

Comment: Preferred’s position has moderately improved but 
both stocks continue speculative, common radically so. 


RECORD AND pales RANSE of COMMON: 
Qu. ended: r.31 June 30 Sept. 31 Year's Total 
D0.33 9 D0.72 D0.08 DL.8: 
D0.64 D1.86 
0.30 
0.43 
0.12 


*After surtax. 
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Keystone Steel & Wire Company © 


og earnings & Price Range (KES) 


Fiscal year ends June 30 | 


1938 ‘39 ‘40 ‘41 ‘42 ‘43 “44 1945 


Data revised to November 28, 1945 
neorporated: 1907, —— as successor to 
business founded in 1889. 
Tilinois. Annual meeting: Friday 
of (June 30, 
n945) : 


apitalization: Long term debt 
apital stock (no par) 


Business: A small steel unit producing own steel needs, 
but no pig iron. Semi-finished steel normally accounts for 
0% of sales (about half going to a wire-making subsidiary), 
wire products the remainder. Of the latter, 35% was sold to 
nanufacturers and 58% to dealers for resale to farmers. 

Management: Under control of founders of the business. 

Financial Position: Good. Working capital Sept. 30; 1945, 
$4.7 million; ratio, 4.9-to-1; cash $1.3 million. Book value of 
apital stock, $16.07 per share. 

Dividend Record: Payments made continuously since 1908, 
except 1919-26 and 1931-33. 

Outlook: Because so large a portion of output goes to rural 
areas, farm purchasing power is a highly important earnings 
factor. This together with the demand that accumulated dur- 
ng the war years suggests a good volume of sales and earnings. 

Comment: Although cyclical in character, the stock is an 
above-average member of its group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


——Calendar Years—— 
Dividends Price Range 
$0.65 145%— 6% 


2235252 
: 


0.15 


Ss 
RRASAES: 


= 


0. 
0. 
0. 
0. 
0. 


The National Acme Company 
-Earnings & Price Range (NCM) 
25 


PRICE RANGE 


Data revised to November 28, 1945 


ncorporated: 1916, Ohio, as successor to a 
ompany organized in 1901 to take over an 
established business. Office: 170 East 131st 
mireet, Cleveland, Ohio. Annual meeting: 
Fourth Thursday in March. Number of 
aye (January 1, 1944): approxi- 
hate 

pitalization: Long debt e 
apital stock ($1 par) 1937 


EARNED PER SHARE 


Business: Manufactures multiple spindle automatic screw 
machines, and chucking machines. Also does general contract 
manufacturing and makes screw machine products, threading 
ools and airplane wheels and brakes. Products are well diversi- 
ied, but the motor industry is normally the best consumer. 

Management: Well regarded in its field. 

Financial Position: Fair. Working capital December 31, 1944, 
6.5 million; ratio, 1.8-to-1; cash and U. S. Gov’ts $10.3 million. 
Book value of stock, $27.72 per share. 

ovine Rate: Various payments in 1917-20, 1929-31, 1936 to 
date. 

Outlook: With completion of industrial reconversion com- 
pany faces contraction of sales volume to point well below 
normal wartime levels, with demand gradually tapering off 
0 a replacement character generally. Prospective expansion 
of export market, however, should partly offset the effect of 
he return of domestic business to normal basis. 

Comment: Although an above-average in its highly cyclical 
industry the stock usually sells ata low price-earnings ratio. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year’s 
Mar, June 30 Sept, 30 Dec. 31 Total Dividends 
1937 $0. $0, $1.00 $0. $2.85 $1.00 
6. 22 0.37 0.25 
0.50 


Price Range 
24 


eSrrrrsss 
: 


im 


2:00 32 —20% 


Webster Tobacco Company, Incorporated 
Earnings & Price Range = 


Data revised to November 28, 1945 | 32 
EARNED PER SHARE 


1916, Pennsylvania, as succes 
to a me originally established in 
1850. Office: 187 Madison Ave., New York] 3 
March. Number of stockholders (Decem- 
31, 1,176. 


Capitalization: Long term debt........ 
Common stock ($5 par).......++. 400,318 the 


IT PER SHARE 


1937 "38 ‘39 ‘40 "42 °43 1944 


Business: Manufactures chiefly low and medium priced 
cigars, among which are “Webster,” “Henrietta,” “Cinco,” “Tom 
Moore,” “Little Tom,” “Websterette” and “Girard.” “Daniel 
Webster Pipe” tobacco introduced in 1944. 

Management: Experienced. 

Financial Position: Good. Working capital December 31, 
1944, $3.7 million; ratio 2:4-to-1; cash and U. S. Treas. ctfs. 
$423,269. Book value of common, $9.93 a share. 

Dividend Record: Poor. Preferred dividends paid 1916 to 
1931. Arrears cleared and stock retired in 1944. None paid 
on common since 1924. 

Outlook: Wartime-expanded consumer purchasing power 
enabled company to make good earnings showing in recent 
years. But prewar record suggests awaiting further evidence 
that earning power has been permanently improved. 

Comment: War earnings and preferred stock retirement have 
improved the equity’s statistical position, though shares remain 
speculative. 


EARNINGS RECORD AND PRICE RANGE OF COMMON:. 
Mar. 31 June 30 it. 30 Dec. 31 Year’s Total Price 
D$0.21 D$0.13 .05 D$ 
D0.11 D0.08 


Western Maryland Railway Company 


Data revised to November 28, 1945 


Incroporated: 1917, and Pennsyl- 
vania as a —— tion of the Western 
Maryland Ry. Co. organized in 1909. Office: 
Baltimore, Md. Annual meeting: 
Wednesday in April. Number of stockholders 
(December 31, 1944): all classes, 3,763. 


Capitalization: Long term debt. .t$71,647,866 
“First preferred stock 7% cum. 

($100 par) - 177,421 shs 
tSecond preferred stock 4% non 

cum. conv. ($100 par).. 
Common stock ($100 pari. 


*Non-callable. {Callable at $100; convertible into common share-for-share. tIncludes 
$11.6 million 5%s, 1977 to be called Jan. 1, 1946. 

Business: Operates about 840 miles of line extending from 
Baltimore through Hagerstown and Cumberland, Md., to im- 
portant coal-producing sections of northeastern West Virginia, 
providing route to the Pittsburgh district. Baltimore & Ohio 
owns 43.1% of outstanding stock. 

Management: Capable and experienced. 

Financial Position: Satisfactory. Working capital Decem- 
ber 30, 1944, $8.1 million; ratio, 1.7-to-1; cash and equivalent, 
$11.1 million. Book value of common, $111.11 per share. 

Dividend Record: Full dividend paid on 1st preferred since 
1936. Arrears as of October 1, 1945, $134.75 per share. No pay- 
ments have ever been made on any other class of stock. 

Outlook: Bituminous coal, iron and steel traffic volumes are 
principal revenue and earnings determinants, indicating road’s 
susceptibility to variations in the industrial cycle. New 
bituminous coal operations are proving a favorable influence. 

Comment: Large B. & O. holdings make the shares essentially 
minority issues. Statistical considerations necessitate specu- 
lative ratings, especially on the second preferred and common 
in view of the huge first preferred dividend arrears. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Year ended Dec. 31: 1937 1938 1939 1940 1941 1942 1943 1944 1945 
a. e+e $0.59 D$1.94 $0.14 $1.15 $2.00 $5.02 $5.67 $4.94 *$2.63 
$4 6% 5 4% 3% 6% 

2 2% 2% 1% 2 2 3% 4 


Earnings & Price Range (WM) 


1937 ‘38 "39 "40 “41 "42 “43 1944 


"Not reported. After surtax. tAfter excess profits taxes. 
und in 1942, $2.00 in 1943, $1. 04 in 1944, 


DECEMBER 5, 1945 


§$Including $3.12 postwar 


*8 months ended August; compares with $3.20 in the first 8 months of 1944. 


31 
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ended: Sept. 30 1 Mar. 31 June 30 
0.36 1940.. 0.37 0.59 1.00 15%—10 1% 
0.37 1941.. 0.54 0.85 1.05 14%—11 0.008 0.02 0.10 0.177 0.30 4%— 2% 
0.47 1942.. 0.48 0.87 1.25 D0.05 0.02 0.13 0.28 0.38 4%— 1% 
0.25 1943.. 0.29 0.55 1.05 20%—15% 0:03 0:35 0:49 3 1% 
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4.40 1.00 23%—13% 
6.29 2.00 23% —13% 
$4.77 2.00 19%—13% 
$4.07 2.00 19%—13 
= 


Upon request on your letterhead, and with- 
eut obligation, any of the booklets listed below 
will be sent direct from the issuing firm. 
Confine each letter to a request for a single 


booklet, giving name and complete address. 


ADDRESS: Free Booklets Department, 
Financial World, 86 Trinity Place, New York 6. 


Forging Ahead in Business—lInspirational and 
informative booklet designed for executives 
who have the urge to start now in preparing 
themselves for bigger and more lucrative post- 
war jobs. 


Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for 
rehabilitation. 
Know-As-You-Go Guide — Descriptive leaflet 
of the Handy Record Book for investors, pro- 
viding a simplified record of capital gains and 
losses. Method outlined to keep investment 
records in “automatic” order. 


Bond Investment—Plus—Description of an 
unusual fund, holding a managed portfolio of 
selected medium and lower grade bonds, which 
provides an opportunity for profit as well as 
stable income. Offer by a leading under- 
writer of registered open and investment com- 
pany securities. 


Security Record Holder — Helpful looseleaf 
binder fér quickly and easily recording invest- 
ment transactions to provide a continuous rec- 
ord for tax and other purposes. 


Hints for Secretaries—A booklet listing proper 
salutations and complimentary closings; list 
ef often misspelled words; rules for punctua- 
tion; guide to abbreviations, etc. ke re- 
quest on business letterhead. 

Family Crest—Authentic coat-of-arms for any 
family located by leading heraldic institution. 
Designs suitable for stationery, bookplates, 
seal rings, etc., presented in booklet. 


Leow-Priced Bond Fund—Descriptive brochure 
of an investment fund composed of discount 
bonds with relatively high yields. Each issue 
is earning its interest requirement, and has 
paid its coupons since issuance. 

Airline Survey—Review and forecast of Amer- 
ica’s leading air transport systems, with a 
discussion of Government regulation and its 
effect on future compa- 
nies and their shares individually considered. 
Investments in Peacetime—A discussion of 
investment company funds, geared to the 
tempo of the postwar world, affording broad 
diversification, not only in individual stocks 
but in industries—the surest way of min- 
imizing risks in investment selection. 


Record Keeping Simplified—A folder describ- 
ing an investors record book for yee 4 
maintaining summaries of bond and stoc 
purchases, interest and dividends, insurance, 
real estate, etc. 
Beneficiaries of Tax Reduction—aA list of the 
shares of sixty companies which will benefit 
i Prepared by a 


from lower taxes in 1946. 
N.Y.S.E. member firm. 


Odd Lot Trading — An interesting booklet 
which explains the pee of odd lot trad- 
ing for both large and small investors. Offered 
by a N.Y.S.E. member firm. 

Long-Term Dividend Payers—Companies with 
unbroken dividend records over long periods 
of years afford a dependable source of income. 
A list of such issues has been compiled for 
consultation. 


Today’s Investment Opportunities—A 52-page 
booklet containing statistics on 82 stocks, 
with brief individual descriptions and sample 
ortfolios for oe holdings—prepared 
y a leading N.Y.S.E. member firm. 
Beneficiary of Rationing’s End—Analysis of 
old established manufacturer of rationed prod- 
ucts through the war, but is now being re- 
sed. Convertible prior preferred and com- 
mon stock available on attractive yield basis. 


Annual Investor’s Tax Kit—A complete set of 
work sheets, charts and guides to enable the 
investor to record capital gains and losses, 
compute deductions and estimate taxes. Pre- 
pared bv the largest brokerage firm. 


32 


240 
220 
200 


460 INDUSTRIAL 
140 | — PRODUCTION 140 
Fed. Reserve Board ine 
120 
1945 
100 , 100 
1941 1942 1943, 194 A S ON D 
Electrical Output (K.W.H.)............ 3,841 3,985 4360 
§Steel Operation (% of Capacity)....... 83.5 82.4 96.3 
Total Freight Car loadings (Cars)..... 716,494 800,361 768,730 
An Nov. 21 Nov. 14 Nov. 2 
{Total Loans, 401 Cities (Fed. Res. Mbrs.) $13,270 $12,702 $11,430 
{Total Commercial Loans .............. 6,751 6,628 6,300 
{Money in Circulation .....:............ 28,198 28,178 24,881] 
{Brokers’ Loans (New York City)...... 1,763 1,659 1,452 
Price Indicators 
(At New York, except steel) 1945 194 
Nov. 27 Nov. 20 Nov. 2 
Cotton, middling, per Ib.................. $0.2485 $0.2475 $0.2212 
Oats, white, per bushel.................. 0.93% 0.94% 0.8234 
Rye, No. 2, Western, per bushel.......... 2.17% 2.23% 1.24% 
Wheat, No. 2, red, per bushel............ 1.9934 1.993% 1.88 
Steel Scrap (Jron Age) per ton.......... 19.17 19.17 17.08 
§As of beginning of the following week. 000,000 omitted. 
N.Y.S.E. Market Statistics 
Closing Dow-Jones Stock Averages: 21 2 23 24 26 2 
30 189.54 187.82 186.41 188.16 190.4 
63.69 | 63.03 62.65 63.72 64.26 
38.13 | 37.91 37.68 38.08  384l 
71.63 70.98 7048 71.31 7218 
Details of Stock Trading: 21 2 j 24 26 ra 
Shares Sold (000 omitted)... 1,910 | 1,350 740 ~=61,530 ~—:1,830 
te 1,005 932 820 955 986 
Number of Advances ....... 195 Ex- 195 140 654 642 
Number of Declines ........ 645 change 569 526 172 184 
Number Unchanged ......... 165 Closed 168 154 129 16) 
New Highs for 1945........ 83 43 18 66 145 
New Lows for 1945......... 3 5 3 1 j 
Bond Trading: 
Dow-Jones 40-Bond Average. 107.44 | 107.37 107.34 107.47 107.4 
Bond Sales (000 omitted).... $12,230 | $7,120 $3,500 $7,034 $8.010 
1945 1945 
*Average Bond Y Nov. 21 Nov. 14 eS Low 
3.075 .086 3.104 3.028 
3.148 3.149 3.233 3.134 
*Common Stock Yields: 
ern 3.71 3.72 4.63 3.66 
pres 5.11 5.28 6.02 4.66 
3.10 3.06 4.69 3.70 
3.72 3.74 4.53 3.06 


*Standard & Poor’s Corporation. 


The Most Active Stocks—Week Ended November 27, 1945 


Shares 
Traded 


Commonwealth & Southern ............... 
Chic., Milwaukee, St, Paul & Pac. (w.i.)... 
Mow Gonteal BR, vs 
Radio-Keith-Orpheum 
Canadian Pacific Railway 


Ch + g 
Nov. 19 Nov. 27 


34 3% 
27 29% 
30% 
29% 30% 
13% 14% 
4% 4 

15% 17% 
16% 17% 
16% 16% 
25 2954 
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Keep Your Adjusted 
to CHANGING CONDITIONS | 


The investor who follows a planned 
program under the guidance of our Staff. 
has the assurance that all new develop-. 
ments and potential influences are be: 
ing constantly appraised with respect to 
their possible effects on his individual in- 
vestment program. Changes in invest- 
ment policy or in specific issues are 
recommended only after careful study 
of every pertinent factor. 


Keen discrimination is required to de- 
termine the issues which have the best 
prospects in the transition and early post- 
war period. It is a problem requiring the 
knowledge and experience of an organ- 
ization devoting its full time to the 
analysis and determination of security 


| values. 
-f Personalized Supervision Solves | 
45 
: Your Problem Renewal Rate 
(eff After all, handling investments is a business in itself, a sup- Over 80 per cent 
_f§ plemental business carried on by the investor for the purpose 
f of increasing his income, adding to his principal, and safe- Convincing evidence of the value of our personal 
fa guarding his future. No business can be successful if carried on supervisory service is to be found in the high rate of 
4m in a haphazard manner. -Knowledge and experience are essential renewals year after year. In the past year over 80 


to its planning and operation if capital is to be conserved and 


an adequate income derived. per cent of all expiring contracts have been renewed and 


many have been subscribers to our service continuously 
from five to fifteen years. 


Without guidance in a world of swiftly changing developments 
the investor is like a mariner without a compass. Few investors ' 
have the time or training to plan and supervise their programs You, too, should follow the example of these successful 
personally and many have found a happy solution to their problem investors and enroll for personal investment supervision 
by turning the task over to us. with Financial World Research Bureau. The fee is sur- 


prisingly moderate. 


| FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


C) Please send me the pamphlet “A Personalized Supervisory Service for the 
Investor.” 


Mail this coupon for 
further information, 
or better still send us 
alist of your holdings 
and us explain 


C0 I enclose a list of my present holdings with original purchase prices and 
would like to have you explain whether your service would be adaptable 
to my problem and if so, what the cost would be for supervision. My 


Hl how our Personalized objectives are 
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of Pre-War Radio 


In these approximate illustrations of 
the NEW post-war Emerson Radios 
you get some notion of their outstand- 
ing value. 

But until you hear their organ-like 
TONE that will dumbfound your 
ears, and sense their TRIPLED 
power that gives you everything finest 
in radio—you will never know what 
strides Emerson Radio has made. 

Be among the FIRST in your com- 
munity to get the thrills of these new 
creations by the World’s Largest 
Maker of Small Radio. 


ORDER NOW 


;: Call on your nearest 
Emerson Radio dealer, 
and place your advance 
order now. 

You will be notified 
when the new post-war 
Emerson Radios are avail- 
able—models for every 
_purpose and every purse. 


Emerson Pocket Radio Model 508. Self- 
powered—no outside wires. Light weight, 
unbreakable case. New tube developments. 
“Miracle Tone” Speaker. Fits your pocket. _ 


3'Timesthé Power: 


‘Emerson Phonoradio Model 506. With 
automatic record changer. Super-powered. 
radio with enclosed Super Loop and “Mir-: 


Prcenoe Compact Model 502 (AC-DC). Highly powered with enclosed Super Loop 


and “Miracle Tone” Speaker. New tube developments. 


The 


Radio} 


and Television 


acle Tone” Speaker. New plastic and’ 
metal features. 


EMERSON RADIO AND PHONOGRAPH CORPORATION, NEW YORK.11, N.%. 


Emerson Portable Model 505. “3-W2\" 
operation—battery, AC and DC. New type 
voice grille. “Miracle Tone” Speak tr 
Light wae and weather resisting. 
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